REPORT OF AUDIT
BOROUGH OF RIVER EDGE
COUNTY OF BERGEN

DECEMBER 31,2010




Exhibit

A4
A-5

A-7

A-8

A-9

A-10
A-11
A-12
A-13
A-14
A-15
A-16
A-17
A-18

BOROUGH OF RIVER EDGE

TABLE OF CONTENTS

PARTI

Independent Auditor's Report

CURRENT FUND

Comparative Balance Sheet - Regulatory Basis

Comparative Statement of Operations and Changes in Fund Balance -
Regulatory Basis

Statement of Revenues - Regulatory Basis

Statement of Expenditures - Regulatory Basis

TRUST FUND
Comparative Balance Sheet - Regulatory Basis
Schedule of Fund Balance - Regulatory Basis

GENERAL CAPITAL FUND
Comparative Balance Sheet - Regulatory Basis
Statement of Changes in Fund Balance - Regulatory Basis

GENERAL FIXED ASSETS
Statement of General Fixed Assets - Regulatory Basis

Notes to Financial Statements Year Ended December 31, 2010
Supplementary Data

CURRENT FUND

Schedule of Cash - Treasurer

Schedule of Interfund - Current Fund

Schedule of Petty Cash

Schedule of Cash - Change Fund

Scheduie of Cash - Tax Collector

Schedule of Taxes Receivable and Analysis of Property Tax Levy
Schedule of Tax Title Liens

Schedule of Revenue Accounts Receivable

Schedule of Interfunds

Schedule of Deferred Charges

Schedule of Deferred Charges N.J.S.A. 40A:4-55 - Special Emergency
Schedule of Grants Receivable - Federal and State Grant Fund
Schedule of Appropriation Reserves

Schedule of Encumbrances Payable

Schedule of Prepaid Taxes

22
24

25
26

27

28

50

56
57
58
58
59
60
61
62
64
63
66
67
68
71
71



Exhibit

A-19

A-20
A-21
A-22
A-23
A-24
A-25
A-26

B-2

B-4
B-5

B-6
B-7
B-8

B-10
B-11
B-12
B-13
B-14

C-2
C-3
C-4
C-5

C-7
C-8

C-10
C-11
C-12
C-13

CURRENT FUND, {(continued)

Schedule of Amount Due from/to State of New Jersey for Senior Citizens
and Veterans’ Deductions - CH. 73 P.L. 1976

Schedule of Local District School Tax

Schedule of Regional High School Tax

Schedule of Municipal Open Space Taxes Payable

Schedule of County Taxes Payable

Schedule of Various Cash Liabilities and Reserves

Schedule of Appropriated Reserves for Grants

Schedule of Unappropriated Reserves for Grants

?

TRUST FUND

Schedule of Cash

Analysis of Assessment Cash

Schedule of Assessments Receivable

Schedule of Emergency Services Volunteer Length of Service Award
Program - Coniributions Receivable

Schedule of Interfund - Current Fund

Schedule of Interfund - General Capital Fund

Schedule of Reserve for Animal License Fund Expenditures

Schedule of Due to State Department of Health

Schedule of Other Trust Funds

Schedule of Reserve for Insurance Funds

Schedule of Reserve for Recreation Commission

Schedule of Payroll Deductions Payable

Schedule of Emergency Services Volunteer Length of Service Award
Program - Net Assets Available for Benefits

GENERAL CAPITAL FUND

Schedule of Cash

Analysis of Cash

Schedule of Various Receivables

Schedule of Interfund - Assessment Trust Fund

Schedule of Deferred Charges to Future Taxation - Funded
Schedule of Deferred Charges to Future Taxation - Unfunded
Schedule of General Serial Bonds Payable

Schedule of New Jersey Environmental Infrastructure Trust/Loan
Schedule of Improvement Authorizations

Schedule of Capital Improvement Fund

Schedule of Interfund - Current Fund

Schedule of Bonds and Notes Authorized But Not Issued

72
73
74
75
75
76
77
78

79
80
81

82
83
84
83
85
86
87
88
89

90

91
92
93
94
95
96
97

- 98
99
100
101
102



Exhibit

PART 11
Report on Internal Control Over Financial Reporting on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
General Comments

Recommendations

Status of Prior Year Audit Findings/Recommendations

Page

103
105
107

108



BOROUGH OF RIVER EDGE
PART 1
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charles J. Ferraioli, Jr, MBA, CPA, RMA Certified Public Accountants Newton Office
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Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, CPA, RMA Feax 973-835-6631 Fax 973-579-7128

INDEPENDENT AUDITOR'S REPORT

Tuly 11,2011

The Honorable Mayor and
Members of the Borough Council
Borough of River Edge

River Edge, New Jersey 07661

We have audited the accompanying balance sheets-regulatory basis of the various funds and account group
of the Borough of River Edge in the County of Bergen, as of and for the years ended December 31, 2010 and
2009, and the related statements of operations and changes in fund balance-regulatory basis for the years then
ended, and the related statement of revenues-regulatory basis and statement of expenditures-regulatory basis
of the various funds for the year ended December 31, 2010. These financial statements are the responsibility
of the Borough of River Edge’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

Except as discussed below, we conducted our audits in accordance with auditing standards generally accepted
in the United States of America, the audit requirements prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Borough’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

The Length of Service Awards Program of the Borough of River Edge has not been audited, and we were not
engaged to audit The Length of Service Awards Program financial statements as part of our audit of the
Borough’s financial statements. ’

As described in Note 1, these financial statements were prepared in conformity with the accounting practices
prescribed or permitted by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, that demonstrates compliance with the modified accrual basis, with certain exceptions,
and the budget laws of New Jersey, which practices differ from accounting principles generally accepted in
the United States of America. The affect on the financial statements of the variances between the prescribed
basis of accounting and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

" FWCC



Honorable Mayor and
Members of the Borough Council
Page 2.

In our opinion, because of the Borough of River Edge’s policy to prepare its financial statements on the basis
of accounting discussed in the preceding paragraph, the financial statements referred to above do not present
fairly, in conformity with accounting principles generally accepted in the United States of America, the
financial position of the Borough of River Edge, New Jersey as of December 31, 2010 and 2009 or the
results of its operations for the years then ended.

However, in our opinion, the financial statements referred to above, with the exception of the Length of
Services Awards Program present fairly, in all material respects, the financial position-regulatory basis of
the various funds and account group of the Borough of River Edge, New Jersey at December 31, 2010 and
2009, and the results of its operations and the changes in fund balance-regulatory basis of such funds for the
years then ended and the statement of revenues-regulatory basis, and statement of expenditures-regulatory
basis for the year ended December 31, 2010, on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated July 11,2011 on
our consideration of the Borough of River Edge’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or compliance. That report is an integral part of our audit performed in accordance with
Government Auditing Standards and should be considered in assessing results of our audit.

Our audit was for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying supplementary information, schedules and exhibits listed in the table of contents are not
required parts of the financial statements, but are presented as additional analytical data, as required by the
Division of Local Government Services. This information has been subjected to the tests and other auditing
procedures applied in the audit of the financial statements mentioned above and, in our opinion, is fairly
stated in all material respects in relation to the financial statements taken as a whole, on the basis of

accounting described in Note 1.
Smmko z, C.P.A.

Registered Municipal Accountant
No. 413

Qe...f ,gt.f, \-}Q,wuvomipﬁ .
FERRAIOLIL, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

July 11, 2011



Exhibit A

Borough of River Edge , N.J. Page 1 of 2
Comparative Balance Sheet - Reguiafory Basis
Current Fund
December 31, 2010 and 2009
Ref. 2010 2009
Assets
Current Fund:

Cash A-4 2,706,327.66 2,979,769.78
Change Fund A7 ‘ 250.00 250.00
2,706,577.66 2,980,019.78

Receivables and Other Assets with Full Reserves:
Delinquent Taxes Receivable A-9 407,746.94 297,085.56
Tax Title Liens Receivable A-10 25,936.46 21,150.17
Revenue Accounts Receivable A-11 8,594.67 10,791.81
442,278.07 329,027.54

Deferred Charges:
Emergency Authorizations A-13 90,000.00
Special Emergency Authorizations A-14 9,534,00 8,000.00
9,534.00 98,000.00
3,158,389.73 3,407,047.32
Federal and State Grant Fund:

Interfund - Current Fund A-5 69,656.85 41,855.57
Grants Receivable A-15 95,993.51 51,182.33
165,650.36 93,037.90
Total Assets 3,324,040.09 3,500,085.22

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.



Exhibit A

Borough of River Edge , N.J. Page2of 2

Comparative Balance Sheet - Regulatory Basis
Current Fund

December 31, 2010 and 2009

Ref. 2010 2009
Liabilities. Reserves and Fund Balance
Current Fund:
Appropriation Reserves A-3/A-16 304,399.12 335,133.90
Encumbrances Payable A-17 668,816.60 580,215.51
Prepaid Taxes A-18 211,606.38 193,624.96
Due from State of NJ Senior Cit. and Vet. Ded. A-19 8,348.24 6,348.24
Interfund - Grant Fund A 69,656.85 41,855.57
Accounts Payable A-24 135,737.60 168,208.38
Reserve for:
Garden State Preservation Trust A-24 13,722.40 20,582.40
Sale of Municipal Assets A-24 26,155.07 34,440.50
Tax Appeals Pending A-24 18,497.97 162,627.51
1,456,940.23 1,543,036.97
Reserve for Receivables Contra 442.278.07 329,027.54
Fund Balance A-1 1,259,171.43 1,534,982.81
3,158,389.73 3,407,047.32
Federal and State Grant Fund: :

Appropriated Reserve for Grants A-25 146,989.03 93,037.90

Unappropriated Reserve for Grants A-26 18,661.33
165,650.36 93,037.90
3,500,085.22

Total Liabilities, Reserves, and Fund Balance 3,324,040.09

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.



Borough of River Edge , N.J.

Comparative Statement of Operations and
Changes in Fund Balance - Regulatory Basis

Current Fund

Year Ended December 31, 2010 and 2009

Revenues and Other Income:

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenue

Other Credits to Income:
Stale Dated Checks Voided
Cancellation of Appropriated Reserves for Grants
Statutory Excess in Animal Control Trust
Unexpended Balance of Appropriation Reserves
Cancelled - Reserve for Codification of Ord.
Cancelled - Accounts Payable
Cancelled - Reserve for Tax Appeals
Interfunds Returned

Total Revenues and Other Income

Expenditures:
Budget and Emergency Appropriations:
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges and Statutory Expenditures -
Municipal
Refund/Adjustment of Prior Year Revenue
Cancellation of Federal and State Grants Receivable
Local District School Tax
Regional High School Tax
Municipal Open Space Taxes
County Taxes including Added Taxes
Interest on Pending Tax Appeals

Total Expenditures

Ref.

A-2
A-2
A2
A-2
A2

A-4
A-25

A-16
A-24
A-24

A-24

A-12

A-3
A-3
A-3
A-3

A-3
A-4
A-15
A-20
A-21
A-22
A-23
A-24

2010

1,424,000.00
2,115,338.82
293,605.74
41,530,284.65
141,364.42

16.85
1,041.14

349,082.53

17,346.68

Exhibit A-1
Page 1 of 2

2009

2,300,000.00
2,629,050.57
327,723.59
39,434,378.69
66,642.73

221.31

426,035.61
4.68
108,661.19
88,581.93
8,819.71

45,872,080.83

45,390,120.01

6,237,592.00

5,598,602.00
5,819,182.54 5,513,464.22
25,010.00 91,095.00
1,410,622.68 1,104,004.04
857,891.92 821,534.63

378.79

1,441.14 |

13,759,104.00 13,329,800.36
13,478,487.76 13,078,401.62
163,934.03 163,164.86
3,613,337.35 3,694,010.66
662.89
44,727,992.21 44,033,730.28




Borough of River Edge , N.J.

Comparative Statement of Operations and
Changes in Fund Balance - Regulatory Basis

Current Fund

Year Ended December 31, 2010 and 2009

Exhibit A-1

Page 2 of 2

[y
L]
<
WO

|

1,356,389.73

93,780.00

1,450,169.73

2,384,813.08

3,834,982.81

2,300,000.00

Ref. 2010
Excess (Deficit) Revenue Over Expenditures 1,144,088.62
Adjustment to Income Before Fund Balance - Expenditures
Included above Which are by Statute Deferred
Charges to Budget of Succeeding Year A-13, A-14 4,100.00
Statutory Excess to Fund Balance 1,148,188.62
Fund Balance, January 1, A 1,534,982.81
2,683,171.43
Decreased by
Fund Balance Utilized as Budget Revenue 1,424,000.00
Fund Balance, December 31, A 1,259,171.43

1,534,982 .81

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.



Borough of River Edge ., N;J.

Statement of Revenues - Regulatory Basis

Current Fund

Year Ended December 31, 2010

Fund Batance Anticipated

Miscellaneous Revenues:
Licenses:
Alcoholic Beverages
Fees and Permits
Other
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on Investments
Parking 1ot Fees
Energy Receipts Tax
Consolidated Municipal Property Tax Relief Aid
Garden State Preservation Trust
Uniform Construction Code Fees
Special Items of General Revenue Anticipated
With Prior written Consent of Director of
Local Government Services:
Interiocal Municipal Service Agreements
County of Bergen - Snow Removal
Public and Private Revenues:
" Public Health Priority Funding
Drunk Driving Enforcement Fund
Alcoho! Education and Rehabilitation Fund
Ciean Communities Program
Municipal Aliiance on Alceholism & Drug Abuse
Handicapped Recreation Opportunities Grant
Donation Handicapped Rec. Opportunities Grant
Nursing Services for Public School
Body Armor Replacement Grant
Over the Limit Under Arrest
Community Development - Senior Bus Driver
Community Development - Senior Bus Dispaicher
Community Development - Public Library ADA
FEMA - Assitance to Firefighters Grant
Cooperative Housing Inspection Grant
Donation Memorial Park Bench Program
Contribution School Board Elections
Midland Avenue Handicapped Ramps
Community Foresiry Program Grant
Community Stewardship Incentive Program Grant
Other Special Items:
Uniform Fire Safety Act
Cable Television Fees
Reserve for Sale of Assets
Police Outside Duty

Total Miscellaneous Revenues

Receipts from Delinquent Taxes
Subtotal General Revenues

Amount to be Raised by Taxes for Support of
Municipal Budget - Local Tax for Municipal
Purposes Including Reserve for Uncollected Taxes

Budget Totals

Ref.

A-]

A-11
A-2

A-1]

A-§
A-11
A-11
A-11
A-H
A-24
A-11

A-11

A-15
A-15
A-15
A-15
A-135
A-13
A-15
A-15
A-15
A-15
A-15
A-15
A-15
A-13
A-13
A-11
A-11
A-11
A-15
A-15

A-11
A-11
A-24
A-11

A-1/A-2

Exhibit A-2

Page 1 of 4

Excess or
Budget Realized (Deficit)
1,424 000.00 1,424,000.00
12,500.00 13,964.00 1,464.00
52,000.00 94,204.06 42.204.06
122,000.00 116,360.21 (5,699.79)
80,000.00 86,911.92 6,911.92
10,000.33 3,200.76 (4,799.57)
2?,000‘00 20,173.34 (826.66)
966,091.00 966,091.00
98,902.00 90,902.00
20,582.00 20,582.00
205,000.00 206,914.00 1,914.00
17,280.00 17,130.00 (150.00)
1,425.00 1,425.00 '
2,243.43 2,243.43
603.28 60328
17,190.37 17,190.37
10,356.00 10,356.00
2,000.00 2,000.00
1,000.60 1.000,00
13,178.00 13,178.00
3,192.98 3,192.98
4,400,00 4,400.00
14,500.00 14,5060.00
4,300.00 4,300.00
23,500.00 23,500.00
44,086.00 44,080.00
4,749.00 4,749.00
1,000.00 1,600.00
490.00 490.00
23,000.00 {23,000.00)
3,060.00 3,000.00
7,000.00 7,000.00
11,500.00 11,043.82 (456.18)
119,1859.58 119,189.58
15,000.00 13,000.00
41,000.00 173,524.07 132,524.07
1,965,252.97 2,115,338.82 150,085.85
275,000.00 293,605.74 18,605.74
3,664,252.97 3,832,944.56 168,691.59
10,477,930.00 10,485,697.20 7,767.20
14,142,182.97 14,318,641.76 176,458.79



Borough of River Edge , N.J.
Statement of Revenues - Regulatory Basis
Current Fund

Year Ended December 31, 2010
Non-Budget Revenue A-1/A2 141,364.42

Exhibit A-2

Page 2 of 4

141,364.42

14,142,182.97 14,460,006.18

317.823.21

Adopted Budget A-3 14,048,295.47
Appropriated by N.1.S. 40A:4-87 A-3 93,887.00
14,142,182.47

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.



Borough of River Edge, N.J
Statement of Revenues - Regulatory Basis
Current Fund

Year Ended December 31, 2010

Analysis of Realized Revenues

Ref.
Revenue from Collections A-8
Less: Reserve for Tax Appeals Pending A-24
A-1
Allocated to School, Municipal Open Space
and County Taxes A-9
Balance for Support of Municipal
Budget Appropriations
Add : Appropriation - Reserve for Uncoliected Taxes A-3
Amount for Support of Municipal
Budget Appropriations A-2
Receipts from Delinquent Taxes: .
Delinquent Taxes A-G
A-2
Fees and Permits - Other:
Clerk A-11 59,202.18
Police A1l 5,215.88
Board of Health A-11 16,522.00
Fire A-11 13,264.00
A-2

41,535,284.65
5,600.00

41,530,284.65

31,466,081.09

10,064,203.56

421,493.64

293,605.74

293,6035.74

94,204.06

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.

Exhibit A-2

Page 3 of 4



Exhibit A-2
Borough of River Edge, N.J.

Statement of Revenues - Regulatory Basis Page 4 of 4
Current Fund

Year Ended December 31, 2010

Analysis of Non-budget Revenues

Ref.
Miscellaneous Revenues Not Anticipated:
Revenue Accounts Receivable
Planning Board A-11 1,750.00
Board of Adjustment A-11 2,950.00
Tax Collector A1l 178.60
Tax Assessor A-11 327.80
Rental of Borough Property A-il 1,801.00
Nor'easter Reimbursements . 92,748.78
Crossing Guard Refunds 7,463.56
Swim Club Lease and Sewer Maintenance 500,00
Police Outside Duty Prior Year Revenue 5,607.82
Bergen County Utilities Authority Connection Fee 5,000.00
Administrative Fee Senior Citizen & Veteran Report 2,551.95
Vender Refund Prior Year 2,341.34
Interest on Trust Assessments 3.52
NI Division of Motor Vehicles Inspection Fines 1,160.00
Length of Service Award Program Remittance 1,109.67
Heatlth Insurance Co-Pay 12,752.48
Bail Forfeiture 614.00
Misceltaneous / Contra 2,503.90
A4 134,357.02
A2 141,364.42

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.

-10-



-11 -

00°005°1 sasuadxy oy0
Jopuajecy vijand

08'€80°C 0T 19L'L 00°5+8°6 00'sH8TT sasuadug 1BYI0

PETIS 9¢° 108°T6 00 CIEF6 00°€1L°26 ssBep pue sellefeg
1noy) rediotungy

OTRETT 06°651°60T 00°005°0Z2 00°000°9ZT sasusdxy BPYO

¥0°0 96°9L0°61 00 LLO6T 00°LLO6T s38ep PUB SILIR[ES
§1507) 79 sedlAleg [Eda]

SL60TT STEIT8I 00°€TY 61 00'€TE61 sasuadxg YO

ZTI56 RLSEVYS 00°06L°SS 00'06£°55 safep pue saLERg
UOHBLSTURIIPY SNUSAIY

00701 00701 0001 sasuadx s YO
strdojaas(g STUOUOYH

8T ¥oT°1 ZL01ET 00°SLL'E BOSLLE sosuadyy Ia0

AR S| $8°976°CE 00'8£E°5E 00°8EL°5E safep, pue sauees
UOHBOSIIHEPY JUISSISSY Xu Y,

1L°80¢ 67E8C 1T 00°T6¥ 1T 00°TLTIE SHOSUBSISIN = sasuadxsg 1990
00°0SLCE 00°05L° €T 00°08L°€T S20TAIRG JIpnY

sasuadxyy IO

19°97¢°1 657168°9LT 00°8ILLLE 00'6TLLLT safep pue satiefes
TONRNSIUNIPY FRISURUL]

00°001% 00°001°% (00" 001§ AouaBiowry) s3oURUIPIQ JO HOIRITIPOD

TLE0S°T 8T991°6E 00°0L9° 1Y QO0LL 1Y sastadXH PO

£5°687 1 L¥809°911 00°'868°L11 00'868°611 safem pue saLjeg
}op) rediungy

LOOLY E6VLYFT 00°$P9°T 00°S¥S°T sasuadxy 12180

S0 SF ROV LT 00°69%°LT 007659°LT safep pue saue[es
[I9UNOD) PUE JOABIN

PO I0S 96'9Z1'8 00°879°8 00°8Z1°CT sasuadxy B0

00°L9T'81 00°L97°81 00°L97°81 sadep puE saLRjeg
UONBNSTHHLPY [BISURBD)

USITEISAOL) [RISUID)
WSV, WYHm - suogered(
BEERLE! PoATosay EFAEHTg) TONEIHIPCIAL o8pnyg RES SHOTEGCIddY BBUeD
aoueeqg 10 pieg Ry
papuadxaun 1e8pug
010T ‘€ 1oquuada( Papuy Ivax
punRg LN
siseg ArojejnEay - saanypuadxy Jo jusmelg
1130 [ 98eg

N ©23pir ATy Jo ysnoaog

€V Wiy



-12 -

86 T6L°C TO'856 701 00 0SL 90T 00°06L°L6 sosuadxg J0qI0
067681°5T 017977198 00°TSH 988 00766658 safep pue sope[eg
a0T0d
SrE8I‘t $5700¢°S 00°98%°9 000819 sesuadxg 180
¥8°0L5 9 TEY 0L 00" €00 1€ 00°£00°3C sadep pur soLE[eg
(£8£D°686T “T d) 1oV AIdJes 2JI uojiuf
AN AL T8$9€°601 00'08T°T11 00081111 sosuadxg BYO
89°CTy ZEL08°'1 00°££T°T 00°E£T°T saSem pue soLIejeg
aiL]
‘Aje3eg oHgnd
00°10¥°85L 0O 10V 8SL 80 F0¥°8SL saadoldiuy 103 ueld souemsu] dnoin
00°0SL°L61 00°08L°L61 00°0SL°L61 vopesHadiio]) SIONIOM
S aal LYTELOIT 00°SSO°TTT D0°SSO 11T S0URINSUY ANJIQBIY
aouRInsuy
18°€eC 61799 00°00¢ 060°00¢ sosuadx g BYO
SCTOL $O°E19°0T 009LETE 00°9LE°€T safep pue sapeleg
sucnoung umuawo.mo.wﬂﬁm uquU h@&wo
UOLBASIUIWPY PUE FUSWSIOJUY 9p0))
00'822°01 00°822°01 00'8TZ°01 sesuadxy WO
UOIRLLIONY 21[qnd
00°98L°8 00988 00°98.°8 sssuadyy IBYI0
e 8T'BED9IT 80°6£9°91¢ 00°6£9°917 so8ep, pue saLIRfEg
gurpodoay
TOLEL 86'T9T 00°000°T 00 00¥°T sasuadx 10O
waunsnlpy Jo preog Swuoy
or'I0L 06'85% 000911 0070082 sasusdxy 190
LOTF6'T £6070°L 00'796°6 00°796°6 saSep) pue souefes
pleoqg Summe]d
(11-QX68:01 "S'I"N) - mer] 98] puer] [ediduny
007005 00°00¢ 00°00% sasuadxy] OO0
FDII() SN [BOLIOISIH
51°859°C $8 IHE°L0T 00°000°011 00" 00526 sasuadxg 1910
S1S00) PUE $901Ak0g Sulreawduy
REIIERLES) PoATISoY (EICIg) HOTTEOTIPOIN EEpng BN StionerdoNdiy [B1eus0)
soueeg 10 pred »Yy
papuadxaun 18png
0107 “1€ 12quWadd(] papuy Jea )X
pung AL
siseg ArojenSey - ssannpuadxy Jo OWLIS
11307 98eg

N ©9Spq J9ATY Jo YBnorey

£V 1qHXy



-13 -

00°005°LT 00'005°LT 00°005°LT sosuadxg PO
790 9¢°378F 00628 0O 8T8y safem pue soLE[eg
WMNSAS IoMIG
0%'ShLYy 08°SYLY 0O'Z9L'S sasuadxg DY
0URBUSIUIRIA] 30T BUDIegd
00°005°TH1 00°005°TH1 00°000°LE1 (97D 0007 T d) AlruregnnA - sasuadxy 13190
00701 00°000°LLE 00°010°LLT 00°000°LLT (PLD £361 “Td) 18MI0B[UOD
[BAGUISY Uses) pur o8eqien
HonERUeg
00°000°¢Y 00"000°CT 007000 sasuadey YO
10V $99TAING AJHIMWIWO
LOFIGT €6°SEF 98 000568 00705¢°L8 sasuadxg DYWO
$STI6Y LFESTEIPT 00'ZLO°9F1 00 TLOOF] so5eA| PUE SOLIR[ES
{sepoye A 201j0d SuIpniouT) SOUBTMUIRIA S10TRA
LY LZ6Y EET6L LT 08817721 00'T6F 801 asuadxq YO
T AV 08°€0£°1T 00'91€°1T 00'915°CT $9BBA\ puE SILIR[RS
spunoiny pue sSuippmg
05°8L 0L 1TE Y 00°000°s 00°000°S sosuadxy 1y
{1-99:0% "V'$'{"N) UOISSTIIEIO)) 324}, 9pRYS
0¥ 70801 oF #0801 00'5L8°01 sasusdx YO
sHonOUN] SHOM SHqAd 19110
EV66LET LS 00708 00°00Z°76 00700796 sasuadsy 9O
66'179°LT 10°871°7€8 00'0LL°658 00°0LL°658 sofem pue souE[ES
soupumuIeiy pue snedey proy
:SpEOY pue $1Pang
007008 007008 00°00€°1 sosuadxy YO
08°6¥8 0T9T'S 00°960°9 0079609 safey, pue sstiefeg
10mossoig redisrongy
&8 SSTISH Y 00° 091" 00" 000°¢ sasusdyy B0
F8TELT 91°780° 005186 005186 safem pue soLreleg
$I01AIS JuswaSeurn Aousdrouwryg
pafjaoue) PoAIBESY FREE ) TOTIEOHIPOIAL 153png a stonendoiddy jereust)
soueleq 1o pieg gy
pepuadxaun 18png
0107 ‘1€ J2quUIdR( papuy Jedf
punyy 3UdIIn))
siseg] A1oyemisy - seanypuadxy Jo W LIS
I130 ¢ 98ey

N ¢ 98pq J9ARy 10 ySnoaog

€V Nqiyxg



L8128
59°98C
FAS

06v¥

00011

00701

o0'se

18'800°T

¥$7960°T

1L°€80°CL

pafeouE) ERNEIE|

aoue[eg
papuadxsuny

11 Jo v a8eg

€V HqQIgXy

60705t

€1 1€6'8T

00°00T 12
SETLYEY

CCHERL
01°CLE TS

00°010°91

007056

00°565°€
61°991°91

00'79T'ST
¥ S90°TE

6Z°916°09T

PR
10 pred

00°05¢€ 00°05¢ sasuadx Jeul0)
SANNOON PUEB QATBNSHHUPY
(1€ €861 T d) 10V MO 01 1SN ANUNWWIO)) PUB JOYIOAM
:stonpoun,] Funeiad( TOWNO,) BYIQ
00°6SL°TE 00°656°€L sesuadxg 1Y
(' 6-8%:0F) WRIBOLY USZILD) JOTUSG O} PIY
00°007°12 00°00L 1T sosuedxq YO
00'656°CY 00°656°ty soSep\ PUB SOLIRIES
yIEd JO SOURUSITIRA]
00°005°L 00"008°L sosusdxy Y0
00°0Z0°CS 00°079°%S sofep) pUB SaLIR[RS
1-71:0p "S¥ UOISSIUIIIOT) UONBaIey
‘UOLRONPH 29 UOHEAI0aY
00011 00°011 sasuadxy QO
(01-00T:21 "D'V'I'N ‘VHSOHd “{'N) 2114
0001 00°0% sosuediy 19410
'AEH(DS 19 $T-V9ip€ Y TN ‘VHSOHd) YHeeH Jo preog
00°010°1 00°01 sosuadxg 18I0
UBJOM [RUNUY
007056 00°056 sasuadxg W0
(STZT-81:0F "§) SURIOPA
PSIPYDSI(] 01 SOURISISSY PUE HONIHIGRYFY
o0°c6 00°66 sasuadxyg BRO
00°565°¢ 00°665°¢ safep\ pUB SoLIR]ES
$00IAT2G [BI00S JO UOTRNSTUIIIPY
00°SLY LT 00°SLY 61 SNOBUB[[IOSI - Sesuadxy WO
00'+9Z°51 00'v9T°¢1 [eNI9eRuoy) - sasusdxy 19130
00'291°%E 00°799°Cy safep pue saleleg
SaOIAISG UHESH Slqnd
:DIBIIaM PUB YIRS
00°000°PEE 00°000°66€ [BNIoEnUO))
Kunoyy uaiag - Jjpue] UonRIIUES
{STIETIpON REpng N IHEIR G G A ETIETIETS)
Al
128png

0107 “1€ J2GUID(] POpUy 1€ )

punyg jIaaaIn’y

sISegy AToremiay - seanypuadxy o JuowIN®Ig

‘N ¢ 98p7 1eAary Jo ySnoaog

-14-



1130 ¢ 98g

£V NQIuXH

=Y

LT895°C LT 895 LT8Y8°S
LOPPT 681 EETLO°C98°E 00'61T¥SLE 00'6Z6°0LLE
0L PTS 8L 0€'601°6£0°C QOPESLITS ouyesiees
LE'699°L9T £9°¢81P09°] 00°€S8°128°8 00°€5L°€68°8
00'01 0001 00°01
LE6S9°L9T £O°C8Tv09°8 00°CPe 1488 00°ErLE68°8
9€TOE 1Y 9606997 00718 L0E 00°Z718°L0%
26°9T°01 ZOESLILOT 00°000°811 00°000°8T1
#01Z8°T 96°076'S 1 00 ZrTs1 00 Z¥ 81
LESL £9°18F'€C1 00'005°€TE 00°000°7C1
L60TLE CO'6LTES 00 000°LS 00"000°6S
68'88 11°026°T1 00°'600°¢1 00°600°¢1
¥8'6 ST°EL9TIL 00 EF9TIT 00°EEY TN
0001 00701 0001

61'8LT 187121 007009 00°00F
16°65€°€E 679597 00710 00'TI0EE

{EREg) ToATESeY PSIET UOTTEDIIIDOIN PRy

dJUR[EY a0 .?Naw .mou@/w
pepuadxeupy 18pngyg
0107 *1§ 12GURd( POpUY 183}
pung juadan’)
siseg Aloizmiay - saanypuadxy Jo NPULRIEIS

N ¢ e8pq Jaanyg Jo ySnolog

SOOT 991AI9S JIRIPAH 2I1,] - 10T A) POHU[
S[jIg 5,JBa A IOl
:sa81ey)) paLwIa(]
JSdVD, HHRA
redioinpy - seanppusdxy £i0pmels pur sa8Iey)) paLsyedg

sesuadxy IBPO
s98BA\ PUB SOLIRIBS
Qe

LSdVD, tignm uasBunooyy Suipnpouf suoneiad(y 1910,

udunuo)
LSdVD, uipim suopesado Jeio]
ser) JeanjeN pue A0Sl
S}onpoid WnjoLRg
ISTEM
2OIAIRG JURIPALY 2111
suogdao]
(PRIFISSBIoUl}
sostadxy 10030
safep pue SOLE[RG
S[BIOIJ() SP0 UOHONYSTO))
:2pO;) UOTIOTLISUC)) WL, BIS
($1-0€:S "O'¥'{'N) $90U3SQY PAIR{RUINODY
sosuadxg BRO
saSep pue soLE[Rg
sng

sHonERdoIady [EleueD

-15-



- 16 -

00°000°8LT 00°000°8L1 00'000°8L1 [eniIRnu0y
sofreyn) Jomag SnUIRIE ] YORSUSIRE]
0L€98°1 0€°9£0Y1Y 00°006°CT1 00°006°S11 sasuadxd 1BYIO
9gSELL P9 81F°L6E 00'vS1°50¥ 00 FSI°S0¥ sadep) pue soLe[Rg
(175-T8 4O “$861 “T'd) AIBIQIT OHGR 921 JO SoURUNUIRIN
00°L08°9 00°L08°9 00°L08°9 ss3eM pue soLe[eS
01104
00°000°5T 00°000°ST 00°000°5T sasuadxyg 1BYIO
00°0Z€°TT 00°0TETT 00°07£°CT saBeM pue solIefes
soueuaurely pue Jeday sspom suqgnd
(99€:$7- 7 VOF FT/ET UDIBIA ULIOIS)
UOHRZLIOYMY AduagIaurg
00'65L°€S 00°65SL°€S 00°65L°€S {2970 “L00T T ) souemsuy dnoxpy sskojdmyg
61°60€°L8T 61°60£°L8C 61°60€°L8T '[N JO WIdJSAS JUSIBINAY S USUIRIL] PUB 30104
91°L0T°€ET 9T LOT'EET 91" LOT*EET wegsAg USRSy saadordng snqng
sarnpuadxyg Alomels
4SdVD, Wol papnoxy - suoleiado
LI'686°SLT §L689°15€%6 T6'8LY°LTI'6 76'8LSYT9'6 WSV, Ui sesoding
fedionumyy 103 suonendosddy jBisuaD oL
08°61£°8 TI90S°LFL T6'ST8'SSL 76'528°0€L I-v WSAVD. unpim [edidiuny - saampusdxy
Aloymeg pue paBiey)) pausjad (B0l
00°09¢ 00°09¢ 00709t weaSold JUSHIAINY UoNnqinuo) paula(]
00 010°08 00'010°0¢ 00701 souevmsy] nonesusdwoy) Juewiordunun
19°$46°90¢ 18°676°90€ 18°6¥6°90¢ UIBJSAS JUSWIOINOY S,USIUSILY PUB 30H0]
08°6 0T 06£°€T 00°007°€1 00°00%°€1 pun,] UOISuS 5USWAILY pUB 33104 PAALPLHOSUO])
00°0S6°L 00°056°092 00°006°39C 00°006°€LT (T§v0) washg Aunosg jeroog
P8 1¥9°0¢1 PEIFYOLT PR IP90CT wsAS justmeInay ssakordwg oNqnd
103 UONNGLIUOD
sarmypuadxy Alopws
PoATSEaY PEEInD TOTEOIPON js8png T4 stonendolidy [Bisush
asuerey 1o pieg . YV
papuadxauny 1egpng
0107 ‘1€ IPquIRd3( PIpuY 183X
pung JEALIN))
siseg A1oje[ndsy - saxnpuadxy jo jwewalmg
1130 99%eg

t'N ¢ a8pH J9ATY Jo ySno.rog

-V Haigxy



L8TIY
00°096
00" 0Sy
0006
19'+58°¢
S8¥6
Paj[eouE ) PIATSSTY
aouejeg
papusadxaun
1130 L 98eq

£V Uquxy

0070067
00°01
00°000°€

00°00¥
00°095°L

00ve
00vC
£1T°L8S

0070V

00°SvT

007887

6£'S9L°6

ST'S01°2s8

pBTEDS
10 preg

00" 006°C 00°006'C
00701 0001
00 000°¢ 00"000°¢
00" 00% 00" 00F
00'095°L 00°095°L
00°¥E 00'¥E
00T 00'%e
00°000°1 00°000°1
00°00Z°1 00°00Z°1
00 OsE 00°0S¥
00°SHT 00°SHT
00°06 00°06
DO'Y8RT 00'¥88°C
00°009°¢E 00°609°1
00°00TTS8 00°00Z°258

UONEdIPOIN wephg

RN
wipng

EE

01067 ‘Y€ 19qurodd( papuy Juax

pung juaLIm)

siseq] AI0JBIN3aY - saanppuadyy Jo JUITRIvIS

N ¢ 98pT I9anyg JO ySnorog

sasuadxy BYO
Suresuifuyg
safep puB soLB[ES
SadIAdRS IBSH 21AQNd
sosuadxyg 110
WNSAG Iamag
sosuadxg 110
safep| puz soLe[eg
sonewAUIElN pue Jedey SIOM SIqng
sadep pue souE[Eg
0104
sofep pue SaLB[RS
SUOSUN,Y JUSTISIIONIT PO IO
sasuadxy PO
UOHRHEIOJUF olqnd
sesuadxdg 20
SIS00) 79 S30IAI0R [BSor]
sasuadxy By
sadep pue SeLB[ES
3 Tediorungy
sasusdyy BUIO
sadem pue sommeg
UOIRISTHIPY (219U

((22)€' S+ VO V'S TN FLS Jajemuliols SAAAIN

sasuadyg ey
(11€°D "L007"T &) ¥, Surjohovy
[enoeue) $erey) 92IARG
Auoyny seuynn Lune) usdieg

suonELGoIddY [RISUAN

- 17 -



007051
LTIEY
88°L0C°C
72£°661
65 1400
LEPFET

PajEoRD POATSSTY
sourfey
papuadxauf)
T1Jo g a8eg

£V nquyxy

00°00€'y

007008 %1

00°sTF1

00°95£°01
00°8LEEY
LEOGILT

NS AT
006YL Y

00°0£1°L1

00'80F FL
£LLI96E
17661
89708
HE16°LT

£9°5€7°81

00°0FS°LT
00°087°SL

PEsTED
10 preq

00'00¢'y 00" 00€Y
0070051 00'005°%1
00 STF'L 00'SZFT
00°'95£°01 00°95£°01
00°8L1°ET 00°8L1°¢€1
LE061°LT LEOGILT
£V EFTT SV EVTT
00°6YLY 00'6%L Y
00°082°LT 00°082°L1
00°80¥PL 00 80V VL
007009 007009y
00°007°S 00°00T°S
007005 007005
00°SS6°CT 00'5S6°ET
00°080°0T 00°080°61
00°0¥S LT 00 0VS LT
00°08°SL 00°08F°CL
{GTTESIIPOIA 1o5png FER
©YY
1a8png

0107 ‘1€ Toquiadag popusy 1esx

pung jEa.LIn))

sofem pue Leeg
Ipyojedsi(] UBA JOIUOS
1eIn Yooy Justdo[era(] ANUNITIO))
safep pue Agpeg
ISATI(] TR A JOIUOG
JuBI) 300 Wemdopaascy Anunuo))
spunf AJLIOLL] Y3[esly olqnd 0] SAISSY
asnqy Sni(y 79 WSIOYOS]Y U souBl]y [edioruny
S[00Yog o1jqnduop] 107 Se0IAISS SulsImN
JURILY SSPUNWITIO.) UBI[D
juein) sBeuuo], Surokosy
201j0g ~ pun,J JusmesIoyuy SUALQ Munig
weiSosg uonoadsuy
Fwisnoy aanesedoo)) (8007 pUE AVIS
SaNUSASY AQ 19810 swieiSoid SjeALL] pue o1igng
saSem pue Ae[es
feacuy moug usdseg Jo Aunod
SISV 001AI9S [ediommyAl [2o0LaIUE

yiesy dnoiny ssfodurg
I01RM
sery [eInIeN
suoydaio
Krornzely
(1¥$-Z8 "40 ‘$861 T d) ATRIqrY OHqHld 933 JO SOUBURIUIEIN

sosuadxd 18410
SUOTROHINUILLS,) 351{0]
(09) € SH-HV 0P V'S T'N) WIsAS 116 3O uoneiuswajduy
uolRZINESI0 PIY 1SI1] - sosuadyy PYIO
211,y ~ sasuadxy 2YI0
(38€70 “L661 T d) weadold premy
301A19G JO 3EUST 192UN[O A S30IALSS AouaBiswy

FucHendody el

siseg A10yen3oy - se.anypuadxy Jo JUAWN BN

N ¢ 28pF 19Ary Jo Y3noaoyg

- 18-



Y LED'E 0.T96'VSE 00°000°95€ 00°000°95%
00°000°570°1 00"000°520°1 00'000°520°1
00010°5T 00"010°62 00°010°ST 1~V
00'010°6T 0°016°5C 00°010°52
L8TS6 657L9°02 $6'88C'vH0°T 1'916°590C ¥916%90°C 1V
007081 0 S, YOILETELY 00811 18Y 00'RETI8F 1~y
LETOLT S6'60V'8T 657 128" LIS 17 FE0°LYST HYEooreT
00000°T 00'000°1 00°000°1
00000 €T 00°000°€T 00°000°CT
000001 00°000°1 00°000°1
$6'761°¢C R6'T61E 86'761°C
00 00F ¥ 00°00F ¥ 00" 00"y
00°000°C 06°000°¢ 00°000°€
00°000°T 00°000°C 007000
8TE0Y 8T°£09 82°€09
00'0ZET 00°0ZE'T 0070TET
00°080° ¥ 00"080°vY 00 080%FF
007005°€2 00°005°€T 00°005°€
00°000°L 00°000°L 00°000°L
pafsoue [IERNETETY Pl TOnRIHIPOIA BEpng REN
soueRy 10 pied BPYY
papuadxoun 18png
0FD7 ‘1€ 1oquIddd( Papuy IBa )
puny JUALIR)
siseg AzopenSey ~ soannpusdxy 10 JUSHIEIS
1306 o8ed

£V HaIXy

‘N ¢ 98pH 19a1y Jo y3nosoy

$2I0N HO 359101

SpUOE U0 ISSIUT

reddung puog Jo weswied
190TAJ0G 192(] [ediotungy

SV, W0y papnioxy spuswsacaduy ende) @10

punyy wawaaorduy eude)
:sjusuraaorday rende)

sasuadxy PyO
sa8ppp 2P SeHIBIES
erdg

aSAV D, Wol paprjoxg - suonessdo e

YOIRA] [BDO]
wielny saprunproddg) uonearosy paddeoipury] suoneuog
sdurey] desIpupp] SnUOAY puBIpHA
SSNOG HSqQOY 19ISEUS0] JO AIOUWDIA] UOHRUO(]
wreiSo1f yous e [BLIOWSIA UCHRUO(]
JURID) JOULTY ApOE
queiry Suiures], 9910d S0UIOIA SUSIUIO(]
15311 J3pUL) HUL'T 9L IBAQ
weln weidold Ansa1od AIUnWe)
e sspumiodd( voneaiosy peddesipusy
TGONBIEGBYY PUE HOREonpr jOYooLY
YIERIA [E90°] - TURID) SIYS1padL] 01 20URSISSY VINGY
i) sIs1uSipedl] 01 SOURISISSY VNG

ysa(] @dIALeS VY ATRIQIT olgng
JURID) ¥00]g Juswdo[aas(] ATUREITIO)

sasuadxy PYIO

SOUIAHDY UDZHID) Iojuag

ueifolg sanueou] digspIemals ANURUWS)

suoneLdoiddy TeIsus

-19 -



LEZRTOFT Y1

05°288°¢6
007001
LY S6T 'S0
v
61°08F°¢1 Z1'66£F08 90°E0P 8T8 ET LETRT Ol L6 T8I THI T
PO Cer I PO E6V 1TV o' €6+ 1T
61°08%°CH T1'66£70E 0I6°90F €1 £C68LFTLET £E689°0CL°ET
61 08°¢C1 $6'607' 8T LT0TT S50y IF 011,60y ¥ 011°960°
00°990°701 00°'990°701 00°9906°201
00005°6 00°005°6 00°005°6
00"995°C 00°99¢C 00°995°C
00°000°06 00700006 00°000°06
TELLETT 89729 01Y 1 00'006°€THT 00°000°STH T
08" ¥$9°01 07 SE 00°000°T1 00°000°T1
82689 TLrig0L 00°000° 1€ 00°000°1¢
A ERIER) PoATSSSY pagIEn) TOTIESTPOIA j58png
aouerey 1o pied Beeiia
papuadxeun 108png

113001 23ed

£V Hquxy

(24 L8FVOY "ST'N Aq pajeladoiddy
vy uopezLoyNy Aousfiawy jeroadg
v 1e8png pardopy

suopendosddy [eisuaD w10

SOXR] PIIORJoOOU[) 10 SAIISTY

suonendoiddy [eiouan [RI0GNG

SV, wo1y papnjoxy sasoding
fediotunyy 10f suonendorddy [risuag) [EI0],

-V wSdVD, Wol
PopnRyIxy - Hmmmnwmﬁﬁz - m@@uﬂﬁu paligia(] 1RlIC L

spsuraAoIduy Jl|qQng SNOLIBA 9$91/7.91 "PIO
papunyup - uonexe], sImng o) sefieyy) poLRIR(g
(SS-b: V0P SN SIES X € - suonezLIoynY AsusBsuy [eradg
vonezLIOyInY AcuaSistig
:safreyn pauRre(g

1V WSV, WOK PIPROXY-001ALaS 193¢ [edIofunA; (2101,
1881990
Tedmpung
weo] LId IN

FEX SHOTeTHdoNdYy [BIaaaty

0107 ‘1€ 12quad3( papuy 1vd )

punyj jR1m)

siseq Aroje(ndsy - saanqpuadxy Jo JUsmIdE}S

N ¢ 98pTH 12ARy JO Y3noaoy

-20-



“SjusuIayElS [Riotet] o5ty Jo 1nd [riSopu ve ase , SIURUIRlRIG [efouRuL] O sojoN, Swdueduwoase sy,

99°C0V'3T8 ¢l

90'31L°961 STV ST 10J SAISSTY
00°02€°C STVIV SyuRIDy 10Y SpUn, SUMIEIN
yoeer 1Ty v $XB [ PIIOSIjOst) 10 SA195TY
00001y Y-V SIOUBLIPIQ) JO UOHEOIPOD) 0] 243950y
00°000°06 ey uonezuoyny Aousiewy - saieyy) paltya(]
00°995°C -V uoneziioyny Asualioury [eoadg - saleyD pansjeq
09°918°899 LIV s[qeAe  SAOURIGUINOUT
9¢"68°28Y'TI v pasmgsi(y YseD

pasIey]) 0 pled JO SIsARUY
EIEALER) PoAISSSY RERAEg) ORI IPOIA Pepag e SuGTiETIdoIdd Yy RI50aL)
sousfeg 10 predg DYy
papuadxeun) 1o8pang

0107 “IE I9qUIRd2(] popuy Jed X
PUnj IR}
siseg( AroyenSay - saanypuadxy Jo JRHWNIRIG
1130 11 9824
‘N ¢ 93pq AN Jo uZnosog

£-V HQIxXH

-21-



Exhibit B

Borough of River Edge , N.J.

Page | of 2
Comparative Balance Sheet - Regulatory Basis
Trust Funds
December 31, 2010 and 2009
Ref. 2010 2009
Assets
Assessment Fund:
Cash - Treasurer B-2 161.39 161.39
Assessmernis Receivable B-4 1,982.82
2,144.21 161.39
Animal License Fund:
Cash - Treasurer B-2 11,261.62 7,067.20
' 11,261.62 7,067.20
Other Trust Funds: .
Cash - Treasurer B-2 779,260.54 812,526.27
779,260.54 812,526.27
Emergency Services Volunteer Length of
Service Award Program (Unaudited):
Cash in Plan B-2 684,188.23 572,639.21
Contributions Receivable B-5 70,380.00 68,400.00
754,568.23 641,039.21
Total Assets 1,547,234.60 1,460,794.07

The accompanying “Notes to Financial Statements" are an integrai part of these Financial Statements.



Exhibit B

Borough of River Edge , N.J. Page 2 of 2
Comparative Balance Sheet - Regulatory Basis
Trust Funds
December 31, 2010 and 2009
Ref. 2010 2009
Liabilities, Reserves & Fund Balance
Assessment Fund:
Due to General Capital Fund B-7 1,982.82 _
Fund Balance B-1 161.39 161.39
2,144.21 161.39
Animal License Fund:
Due to Current Fund B-6
Reserve for Dog Fund Expenditures B-8 11,261.62 7,067.20
11,261.62 7,067.20
Other Trust Fund:
Developers' Escrow B-10 66,334.00 61,052.75
Fire Prevention Penalties B-10 1,119.00 1,119.00
Recycling B-10 150,293.64 126,187.50
Vacancy Inspection B-10 1,220.96 360.96
P.OAA. B-10 5,138.02 5,620.02
Tax Sale Redemption B-10 27,328.61
Municipal Alliance B-10 3,216.49 3,877.24
Street Opening Permits B-10 2.,640.00 1,280.60
Performance Bonds B-10 185,928.73 116,254.73
Snow Removal B-10 30,986.39 30,986.39
Commodity Resale B-10 1,800.00 1,800.00
Public Defender B-10 1,875.00 1,875.00
Accumulated Absences B-10 3,960.00 3,950.00
Municipal Open Space B-10 35,339.44 158,666.55
September 11th Memorial Gardens B-10 3,881.98 3,881.98
Police OQutside Duty B-10 3,983.23 3,000.00
Donations Beautification B-10 8,906.70 6,169,12
Tax Sale Premium B-10 13,600.00 21,400.00
Donations for Shade Tree Commission B-10 4,175.25 3,710.00
C.ARE. B-10 152,28
Park & Field Maintenance B-10 22.890.17 8,510.17
Affordable Housing B-10 8,714.66
Reserve for:
Self Insurance Fund (Commission) B-11 36,491.20 28,878.85
Unemployment Insurance Trust Fund B-11 19,334.90 34,741.12
Recreation Commission B-12 114,240.94 105,482.63
Payroll Deductions Payable B-13 61,752.22 47,678.99
779,260.54 812,526.27
Emergency Services Volunteer Length of
Service Award Program (Unaudited):
Net Assets Available for Benefits B-14 754,568.23 641,039.21
Total Liabilities, Reserves & Fund Balance 1,547,234.60 1,460,794,07

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.
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Exhibit B-1
Borough of River Edge , N.J.
Schedule of Fund Balance - Regulatory Basis
Assessment Trust Fund

Year Ended December 31, 2010

Ref.
Balance - December 31, 2009 B 161.39
Balance - December 31, 2010 B/B-3 161.39

The accompanying "Notes to Financial Statements"
are an integral part of these Financial Statements.
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Borough of River Edge , N.J.
Comparative Balance Sheet - Regulatory Basis
General Capital Fund
December 31, 2010 and 2009

Exhibit C

Ref. 2010 2009
Assets
Cash C-2/C-3 644,010.58 075,925.23
Due from Bergen County - Open Space Trust C-4 23,275.74 244,000.00
Interfund - Assessment Trust Fund C-5 1,982.82
Deferred Charges to Future Taxation:
Funded C-6 9,347,090.36 10,402,405.08
Unfunded C-7 1,229,254.70 795,277.08
11,245,614.20 12,417,607.39
Liabilities. Reserves and Fund Balance
General Serial Bonds C-8 9,180,000.00 10,205,000.00
Environmental Infrastructure Trust / Loan C-9 167,090.36 197,405.08
Improvement Authorizations:
Funded C-10 1,108,094.58 1,334,065.79
Unfunded C-10 706,504.11 521,185.72
Capital Improvement Fund Cc-11 60,872.47 17,412.47
Fund Balance C-1 23,052.68 142,538.33
12,417,607.39

11,245,614.20

Footnote: There was Authorized but not Issued Debt at December 31, 2010 and 2009
of $1,229,254.70 and $795,277.08 respectively per Exhibit C-13. -

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.
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Exhibit C-1
Borough of River Edge , N.J.
Statement of Changes in Fund Balance - Regulatory Basis
General Capital Fund
Year Ended December 31, 2010

Ref.
Balance - December 31, 2009 7 C 142,538.33
Increased by: |
Funded Improvement Authorizations Cancelled C-9 6,514.35
6,514.35
149,052.68
Decreased by:
Appropriated to Finance Improvement
Authorizations C-9 126,000.00
126,000.00

Balance - December 31, 2010 C/C-3 ‘ 23,052.68

The accompanying "Notes to Financial Statements" are an integral part of these Financial Statements.

-26 -



GENERAL FIXED ASSET ACCOUNT GROUP Exhibit D
" Borough of River Edge, N.J.
Statement of General Fixed Assets - Regulatory Basis
December 31, and 2010
2010 2009
General Fixed Assets:
Land 5,038,712.73 5,038,712.73
Buildings . . 5,437,534.49 5,437,534.49
Improvements - Other than Buildings 5,807,004.06 5,807,004.06
Machinery and Equipment 3,304,979.11 3,105,126.18
19,588,230.39 19,388,377.46
Investment in General Fixed Assets 19,588,230.39 19,388,377.46

The accompanying "Notes to Financial Statements" are an integral part of

these Financial Statements.
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NOTE 1:

BOROUGH OF RIVER EDGE, N. J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The GASB
Codification establishes seven fund types and two account groups to be used by governmental
units when reporting financial position and results of operations in accordance with generally
accepted accounting principles (GAAP).

The financial statements of the Borough of River Edge have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the “Division”) which is a
comprehensive basis of accounting other than generally accepted accounting principles. Such
principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the Borough accounts
for its financial transactions through the following separate funds which differ from the fund
structure required by GAAP.

A. Reporting Entity

The Borough of River Edge (the “Borough”) operates under a Mayor/Council form of
government. The Borough’s major operations include public safety, road repair and
maintenance, sanitation, fire protection, recreation and parks, health services, and general
administrative services.

GASB has issued Statement No. 14 which requires the financial reporting entity to include
both the primary government and those component units for which the primary government
is financially accountable. Financial accountability is defined as appointment of a voting
majority of the component unit’s board, and either a) the ability to impose will by the primary
government, or b) the possibility that the component unit will provide a financial benefit to or
impose a financial burden on the primary government.

However, the municipalities in the State of New Jersey do not prepare financial statements in
accordance with GAAP and thus do not comply with all of the GASB pronouncements. The
financial statements contained herein include only those boards, bodies, officers or
commissions as required by NJS 40A:5-5. Accordingly, the financial statements of the
Borough do not include the Free Public Library, Volunteer Fire Department and the Volunteer
Ambulance Corps. which are considered component units under GAAP. Complete financial
statements of the above components can be obtained by contacting the Treasurer of the
respective entity.
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NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation

The Borough uses funds, as required by the Division, to report on its financial position and the
results of its operations. Fund accounting is designed to démonstrate legal compliance and to
aid financial administration by segregating transactions related to certain Borough functions
or activities. An account group, on the other hand, is designed to provide accountability for
certain assets and liabilities that are not recorded in those Funds.

The Borough has the following funds and account groups:

Current Fund - This fund accounts for resources and expenditures for governmental operations
of a general nature, including Federal and State grants.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee
capacity. Funds held by the Borough as an agent for individual, private organizations, or other
governments are recorded in the Trust Funds.

Assessment Trust - This fund deals with the hauling of special assessment levies against
property for the cost of an improvement, the whole or a part of which costs are levied
against the property receiving the benefit.

All Other Trust Funds - These funds are established to account for the assets and
resources which are also held by the Borough as a trustee or agent for individuals,
private organizations, other governments and/or other funds.

Animal Control Fund - This fund is used to account for fees collected from dog licenses
and expenditures which are regulated by NJS 4:19-15.11.

Emergency Services Volunteer Length of Service Award Program - This fund is used
to account for the cumulative payments to participant’s in the emergency services

volunteer length of service award program including any income, gains, losses or
increases or decreases in market value attributable to the investment of the participant’s
length of service awards.

General Capital Fund - This fund is used to account for the receipt and disbursement of funds
used for acquisition or improvement of general capital facilities, other than those acquired in
the Current Fund. '

General Fixed Asset Account Group - To account for all fixed assets of the Borough. The
Borough’s infrastructure is not reported in the group.
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NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting

A modified accrual basis of accounting is followed by the Borough of River Edge. Under this
method of accounting revenues, except State/Federal Aid, are recognized when received and
expenditures are recorded, when incurred. The accounting principles and practices prescribed
for municipalities by the Division differ in certain respects from generally accepted accounting
principles (GAAP) applicable to local government units. The more significant differences are
as follows:

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed
value of the property. The tax bill includes a levy for Municipal, County, and School
purposes. The bills are mailed annually in June for that calendar year’s levy. Taxes are
payable in four quarterly installments on February 1, May 1, August 1, and November 1. The
amounts of the first and second installments are determined as one quarter of the total tax
levied against the property for the preceding year. The installment due the third and fourth
quarters is determined by taking the current year levy less the amount previously charged for
the first and second installments, with the remainder being divided equally. If unpaid on these
dates, the amount due becomes delinquent and subject to interest at 8% per annum, or 18%
on any delinquency amount in excess of $1,500. The school levy is turned over to the Board
of Education as expenditures are incurred, and the balance, if any, must be transferred as of
June 30, of each fiscal year, County taxes are paid quarterly on February 15, May 135,
August 15 and November 15, to the County by the Borough. When unpaid taxes or any
municipal lien, or part thereof, on real property, remains in arrears on April first in the year
following the calendar year levy when the same became in arrears, the collector in the
municipality shall subject to the provisions of the New Jersey Statutes enforce the lien by
placing the property on a tax sale. Annual in rem tax foreclosure proceedings are instituted
to enforce the tax collection or acquisition of title to the property by the Borough. In
accordance with the accounting principles prescribed by the State of New Jersey, current and
delinquent taxes are realized as revenue when collected. Since delinquent taxes and liens are
fully reserved, no provision has been made to estimate that portion of the taxes receivable and
tax title liens that are uncollectible. GAAP requires property tax revenues to be recognized
in the accounting period when they become susceptible to accrual, reduced by an allowance
for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis.

Receivables for the miscellaneous items that are susceptible to accrual are recorded with
offsetting reserves on the balance sheet of the Borough’s Current Fund. GAAP requires such
revenues to be recognized in the accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entiflements or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
Borough’s budget. GAAP requires such revenues to be recognized in the accounting period
when they become susceptible to ac_c%a}i.



NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
~{continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (continued)

Budgets and Budgetary Accounting - An annual budget is required to be adopted and
integrated into the accounting system to provide budgetary control over revenues and
expenditures for the current fund. Budget amounts presented in the accompanying financial
statements represent amounts adopted by the Borough and approved by the State Division of
Local Government Services per N.J.S.A. 40A:4 et seq. |

The Borough is not required to adopt budgets for the following funds:

General Capital Fund
Trust Funds

The governing body shall introduce and approve the annual budget not later than February 10,
of the fiscal year. The budget shall be adopted not later than March 20, and prior to adoption
must be certified by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. The Director of the Division of Local Government Services,
with the approval of the Local Finance Board may extend the introduction and approval and
adoption dates of the municipal budget. The budget is prepared by fund, function, activity and
line item (salary or other expense) and includes information on the previous year. The legal
level of control for appropriations is exercised at the individual line item level for all operating
budgets adopted. Emergency appropriations, those made after the adoption of the budget and
determination of the tax rate, may be authorized by the governing body of the municipality.
During the last two months of the fiscal year, the governing body may, by a 2/3 vote, amend
the budget through line item transfers. Management has no authority to amend the budget
without the approval of the Governing Body. Expenditures may not legally exceed budgeted
appropriations at the line item level. During 2010, the Borough Council increased the original
budget by $97,987.50. The increase was funded by $93,887.50 of additional aid allotted to
the Borough and $4,100.00 for a special emergency appropriation for codification of
ordinances. In addition, several budget transfers were approved by the governing body.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally, expenditures
are recorded when an amount is encumbered for goods or services through the issuance of a
purchase order in conjunction with an encumbrance accounting system. Outstanding
encumbrances at December 31, are reported as a cash liability in the financial statements.

Unexpended or uncommitted appropriations, at December 31, are reported as expenditures
through the establishment of appropriation reserves unless canceled by the governing body.

GAAP requires expenditures to be recognized in the accounting period in which the fund
liability is incurred, if measurable, except for unmatured interest on general long-term debt,
which should be recognized when due.
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NOTE I:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (continued)

Encumbrances - Contractual orders outstanding at December 31, are reported as expenditures
through the establishment of an encumbrance payable. Encumbrances do not constitute
expenditures under GAAP.

Appropriation Reserves - Are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not
exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when
such property was acquired and fully reserved. GAAP requires such property to be recorded
in the General Fixed Assets Account Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP does
not require the establishment of an offsetting reserve.

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures at
the time individual items are purchased. The costs of inventories are not included on the
various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits-as well as short-term
investments with a maturity date within one year of the date acquired by the government.
Investments are stated at cost which approximates fair value and are limited by N.J.S.A.
40A:5-15.1(a).

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs of the capital projects to be
raised by future taxation. Funded deferred charges relate to permanent debt issued, whereas
unfunded deferred charges relate to temporary or nonfunding of the authorized cost of capital
projects. According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property
within the local unit to repay the debt. Annually, the Borough raises the debt requirements for
that particular year in the current budget. As the funds are raised by taxation, the deferred
charges are reduced. 3.



NOTE 1:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (continued)

General Fixed Assets - The Borough of River Edge has developed a fixed assets accounting
and reporting system, as promulgated by the Division of Local Government Services, which
differs in certain respects from generally accounting principles.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group, Public domain (“infrastructure™) general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost
is not available, except land which is valued at estimated market value.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as
the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for
separately.

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if actual
historical cost is not available.

Use _of Estimates - The preparation of financial statements requires management of the
Borough to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Comparative Data - Comparative data for the prior year has been presented in the
accompanying balance sheets and statements of operations in order to provide an
understanding of changes in the Borough’s financial position and operations. However,
comparative data have not been presented in all statements because their inclusion would make
certain statements unduly complex and difficult to understand.
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NOTE 1:

NOTE 2:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
{continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting, (confinued)
C. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be
presented in the general purpose financial statements to be in accordance with GAAP. The
Borough presents the financial statements listed in the table of contents which are required by
the Division and which differ from the financial statements required by GAAP. In addition,
the Division requires the financial statements listed in the table of contents to be referenced
to the supplementary schedules. This practice differs from GAAP.

CASH, CASH EQUIVALENTS AND INVESTMENTS
Cash

Custodial Credit Risk - Deposils

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits
may not be returned to it. The Borough’s policy is based on New Jersey Statutes requiring
cash be deposited only in New Jersey based banking institutions that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or in qualified investments established
in New Jersey Statutes 40A:5-15.1(a) that are treated as cash equivalents. Asof December31,
2010, $-0- of the Borough’s bank balance of $4,359,182.67 was exposed to custodial credit
risk.

Investments

Investment Rate Risk

The Borough does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
However, New Jersey Statutes 40A:5-15.1(a) limits the length of time for most investments
to 397 days.

Credit Risk

New Jersey Statutes 40A:5-15.1(a) limits municipal investments to those specified in the
Statutes. The type of allowance investments are Bonds of the United States of America, bonds
or other obligations of the towns or bonds or other obligations of the local unit or units within
which the town is located: obligations of federal agencies not exceeding 397 days; government
money market mutual funds; the State of New Jersey Cash Management Plan; local
government investment pools; ot repurchase of fully collateralized securities.
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BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

NOTE2: CASH, CASH EQUIVALENTS AND INVESTMENTS, (continued)
Concentration of Credit Risk
The Borough places no limit on the amount the Borough may invest in any one issuer.
Unaudited Investments
As more fully described in Note 13, the Borough has created a Length of Service Award
Program (LOSAP) for emergency service volunteers. The LOSAP investments are similar to
those allowed in a deferred compensation program as specified in NJSA 43:15B-1 et. seq.
except that all investments are retained in the name of the Borough. All investments are
valued at fair value. Inaccordance with NJAC 5:30-14.37, the investments are maintained by
Lincoln Financial Group, which is an authorized provider approved by the Division of Local
Government Services, The balance in the account on December 31, 2010 and 2009 amounted
to $684,188.23 and $572,639.21, respectively.
The following investments represent 5% or more of the total invested with Lincoln Financial
Group on December 31, 2010 and 2009:
010 200

Growth $364,560.97 $275,285.49

Fixed Income 71,936.92 65,583.20

Growth and Income 65,225.43 53,464.55

All Others 182.464.91 178.305.97

Total $684.188.23 $572,639.21

NOTE 3: MUNICIPAL DEBT

Long-term debt as of December 31, 2010 consisted of the following:

Amounts Due

Balance Ending Within
Dec. 31, 2009 Additions Reductions Balance One Year
Bonds Payable - General
Obligation Debt $10,203,000.00 $ $1,025,000.00 $9,180,000.00 $1,025,000.00
Other Liabilities:
Deferred Pension Obligation 375,122.00 375,122.00
Compensated Absences Payable 733,050.20 11,846.62 41,111.98 703,784.84
N.JI. Environmental Infrastructure:
Trust 147,0535.24 15,000.00 132,055.24 13,916.96
Loan 50.349.84 15,314.72 35.035.12 14,777.67
$11,510,577.28 $11,846.62 $1.096.426.70 $10,425,997.20 $1.053.694.63
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NOTE 3:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009

(continued)

MUNICIPAL DEBT, (continued)

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures.

General obligation bonds have been issued for the general capital fund. All bonds are retired
in serial installments within the statutory period of usefulness. Bonds issued by the Borough
are general obligation bonds, backed by the full faith and credit of the Borough. Bond
anticipation notes, which are issued to temporarily finance capital projects, must be paid off
within ten years and five months or retired by the issuance of bonds,

The Borough’s debt is summarized as follows: .

Year 2010 Year 2009 Year 2008

Issued:
General: :

Bonds and Notes $9.180,000.00 $10,205,000.00  $8,490,000.00

Loans 167.090.36 197.405.08 228.208.02
Total Issued 9,347.090.36 10,402.405.08 8.718.208.02
Authorized But Not Issued
General:

Bonds and Notes 1,229,254.70 795.277.08 1.390.697.64
Net Bonds and Notes Issued and

Authorized But Not Issued $10.576.345.06 $11.197.682.16 $10.108.905.66

Footnote: In addition to the capital debt shown in the above statement, there was current debt

as follows:

Authorized But Not Issued
Current;
Special Emergency Note (40A:4-35)
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NOTE 3:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

MUNICIPAL DEBT, (continued)

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENT

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of
S57%.

Gross Debt Deductions Net Debt
Local School District $20,900,000.00  $20,900,000.00 $0.00
Regional High School District 8.802,203.00 8,802,203.00 0.00
General Debt 10.576.345.06 10,576.345.06

$40.278.548.06  $29.702,203.00  $10.576,345.06

Net Debt $10,576,345.06 divided by equalized valuation basis per N.J.S. 40A:2-2 asamended,
$1,854,233,533.00 = .57%.

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED

3 1/2% of Equalized Valuation Basis (Municipal) $64,898,173.65
Net Debt - 10.576,345.06
Remaining Borrowing Power $54,321,828.59

The Borough's bonded debt consisted of the following at December 31, 2010:

Amount

Paid by Current Fund: : Qutstanding
General Improvement Bonds - $2,981,000.00 issued August 1, 2002 due
through August 1, 2017 with variable interest rates of 3.50% to 4.25% $2,101,000.00
General Improvement Bonds - $3,014,000.00 issued September 15, 2005 due
through September 15, 2019 with variable interest rates of 3.50% to 3.60% 2,429,000.00
General Improvement Bonds - $2,955,000.00 issued December 15, 2007 due
through December 15, 2022 with variable interest rates of 3.625% to 4.00% 2,430,000.00
General Improvemént Bonds - $2,465,000.00 issued November 15, 2009 due
through November 15, 2019 with variable interest rates of 2.00% to 3.00% 2.220.000.00

$9.180.000.00
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BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

NOTE 3;: MUNICIPAL DEBT, (continued)

General Capital Serial Bonds are direct obligations of the Borough for which its full faith and
credit are pledged and are payable from taxes levied on all taxable property located within the
Borough.

SCHEDULE OF ANNUAL DEBT SERVICE FORPRINCIPAL AND INTEREST BONDED
DEBT ISSUED AND QUTSTANDING.

General
Calendar

Year Principal Interest Total
2011 $1,025,000.00 $321,000.26 $£1,346,000.26
2012 1,025,000.00 287,037.76 1,312,037.76
2013 1,025,000.00 252,940.26 1,277,940,26
2014 1,025,000.00 218,707.76 1,243,707.76
2015 1,025,000,00 183,906.50 1,208,906.50
2016-2020 3,665,000,00 404,178.50 4,069,178.50
2021-2022 390.000.00 23,400.00 . 413.400.00
$9,180.000.00 $1.691,171.04 $10.871,171.04

At December 31, 2010, the Borough had authorized but not issued debt of $1,229,254.70.

N.J. WASTEWATER TREATMENT FINANCING PROGRAM

Loan Number 1:
On November 4, 1999, two separate loan agreements were entered into by the Borough of
River Edge for the purpose of improvements to the Wastewater Treatment Plant, The project
was closed out in 2003. The outstanding amounts of the loans payable are detailed as
follows:

$132,055.24

New Jersey Wastewater Treatment Trust
New Jersey Wastewater Treatment Fund 35,035.12
$167.090.36
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NOTE 3:

NQTE 4:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

MUNICIPAL DEBT, (continued)

N.J. WASTEWATER TREATMENT FINANCING PROGRAM, (continued)

Schedules of annual principal and interest payments for the loan is detailed as follows:

Trust Loan (1) Fund Loan
Year Principal Interest Principal
2011 $13,916.96 $1,313.65 $14,777.67
2012 12,978.29 1,678.67 14,240.63
2013 11,780.07 2,133.05 6,016.82
2014 11,260.10 1,894.27
2015 16,729.74 1,648.71
2016 15,935.98 1,194.13
2017 15,552.83 799.96
2018 15,172.89 445,15
2019 18.728.38 294.39

$132.055.24 $11.401.98 $35,035.12

Installment payments of principal and interest on the above described Wastewater Treatment
Loans are due on April 15 and October 15 of each year.

(1) The Borough is due a savings credit on the trust loan as all of the original trust loan
proceeds were not spent. This credit is reflected in the outstanding principal and interest due
on the loan.

| BOND ANTICIPATION NOTES

The Borough issues bond anticipation notes to temporarily fund various capital projects prior
to the issuance of serial bonds., The term of the notes cannot exceed one year but the notes may
be renewed from time to time for a period not exceeding one year. Generally, such notes must
be paid no later than the first day of the fifth month following the close of the tenth fiscal year
following the date of the original notes. The State of New Jersey also prescribes that on or

“ before the third anniversary date of the original note a payment of an amount at least equal to,

the first legally payable installment of the bonds in anticipation of which such notes were
issued be paid or retired. A second and third legal installment must be paid if the notes are to
be renewed beyond the fourth and fifth anniversary date of the original issuance.

On December 31, 2010, the Borough had no outstanding bond anticipation notes.
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NOTE §:

NOTE 6:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At
December 31, 2010 the following deferred charges are shown on the balance sheets of the
various funds:

Balance Balance to
December 31, 2011 Budget Succeeding
2010 Appropriation Budget
Current Fund:
- Special Emergency Authorizations $9,534.00 $2.846.00 $6.688.00

DEFERRED SCHOOIL TAXES

Regulations provide for the deferral of not more than 50% of the annual levy when school
taxes are raised for a school year and have not been requisitioned by the school district.

The Borough of River Edge has elected to defer school taxes as follows:

December 31, 2010
Local Regional
School District High School
Balance of Tax $6,658,617.00 $6,782,371.37
Deferred 6.658,617.00 6,782.371.37
Tax Payable
$0.00 $0.00
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NOTE 7:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
{continued)

PENSION PLANS

Description of Systems:

Substantially all of the Borough’s employees participate in one of the following contributory
defined benefit public employee retirement systems which have been established by State
statute: the Police and Firemens’ Retirement System (PFRS) or the Public Employees’
Retirement System (PERS). These systems are sponsored and administered by the State of
New Jersey. The Public Employees’ Retirement System and the Police and Firemens’
Retirement System (PFRS) are considered a cost sharing multiple-employer plans. According
to the State of New Jersey Administrative Code, all obligations of the systems will be assumed
by the State of New Jersey should the systems terminate.

Public Employees’ Retirement System (PERS)

The Public Employees’ Retirement System was established in January, 1955 under the
provisions of N.J.S.A. 43:15A to provide coverage including post-retirement health care to
substantially all full time employees of the State or any county, municipality, school district
or public agency provided the employee is not required to be a member of another State-
administered retirement system. Membership is mandatory for such employees and vesting
oceurs after 8-10 years of service and 25 years for health care coverage. Members are eligible
for retirement at age 60 with an annual benefit generally determined to be 1/55th of the
average annual compensation for the highest three fiscal years® compensation for each year of
membership during years of creditable service. Early retirement is available to those under age
60 with 25 or more years of credited service. Members are always fully vested for their own
contributions and, after three years of service credit, become vested for 2% of related interest
earned on contributions. In case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts,

Chapter 103, P.L. 2007 amended the early retirement reduction formula for members hired on
or after July 1, 2007 and retiring with 25 years of service to be reduced by 1% for every year
between age 55 and 60, plus 3% for every year under age 53.

Chapter 89, P.L. 2008 increased the PERS eligibility age for unreduced benefits from age 60
to age 62 for members hired on or after November 1, 2008; increased the minimum annual
compensation required for membership eligibility for new members. Also, it amended the
early retirement reduction formula for members hired on or after November 1, 2008 and
retiring with 25 years of service to be reduced by 1% for every year between age 55 and 62,
plus 3% for every year under age 55. :
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NOTE 7:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

PENSION PLANS, (continued)

Description of Systems, (continued)

Public Employees’ Retirement System (PERS), (continued)

Chapter 1, P.L. 2010, effective May 21, 2010, changed the membership eligibility criteria for
new members of PERS from the amount of compensation to the number of hours worked
weekly. Also, it returned the benefit multiplier for new members of PERS to 1/60 from 1/55,
and it provided that new members of PERS have the retirement allowance calculated using the
average annual compensation for the last five years of service instead of the last three years
of service. New members of PERS will no longer receive pension service credit from more
than one employer. Pension service credit will be earned for the highest paid position only.

This law also closed the Prosecutors Part of the PERS to new members and repealed the law
for new members that provided a non-forfeitable right to receive a pension based on the laws
of the retirement system in place at the time 5 years of pension service credit is attained. The
law also requires the State to make its full pension contribution, defined as 1/7th of the
required amount, beginning in fiscal year 2012,

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary disability
retirement for new members of PERS with disability insurance coverage similar to that
provided by the State to individuals enrolled in the State’s Defined Contribution Retirement
Program.

Police and Firemens’ Retirement System (PFRS)

The Police and Firemens® Retirement System was established in July 1944 under the
provisions of N.J.S.A. 43:16A to provide retirement, death and disability benefits to its
members. Membership is mandatory for all full time county and municipal police and
firemen, and state firemen or officer employees with police powers appointed after June 30,
1944,

Enrolied members of the Police and Firemens’ Retirement System may retire at age 55 with
no minimum service requirement. The annual allowance is equal to 2% of the members’ final
compensation for each year of service up to 30 years, plus 1% of each year of creditable
service over 30 years. Final compensation equals the compensation for the final year of
service prior to retirement. Special retirement is permitted to members who have 25 or more
years of creditable service in the system. Benefits fully vest on reaching 10 years of service.
Members are always fully vested for their own contributions. In the case of death before
retirement, members’ beneficiaries are entitled to full payment of members’ contributions.
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NOTE 7:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

PENSION PLANS, (continued)

Description of Systems, (continued)

Police and Firemens’ Retirement System (PFRS), (continued)

Chapter 1, P.L. 2010, effective May 21, 2010, eliminated the provision in PFRS that would
permit a member to retire, at any age after 25 years of service credit, on a special retirement
allowance of 70% of final compensation after the retirement system reaches a funded level of
104%. Also, for new members of PFRS, the law capped the maximum compensation that can
be used to calculate a pension from the plan at the annual wage contribution base for Social
Security, and requires the pension to be calculated using a three year average annual
compensation instead of the last year’s salary.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits,
issues publicly available financial reports that include the financial statements and required
supplementary information for PERS and PFRS. The financial reports may be obtained by
writing to the State of New Jersey, Department of the Treasury, Divisions of Pensions and
Benefits, P.O. Box 2935, Trenton, NJ 08625-0295.

Significant Legislation

On March 17, 2009, the legislative of the State of New Jersey enacted Public Laws 2009,
¢.19(S-21) the “Pension Deferral Program™. This law allows the Division of Pensions and
Benefits to provide non-state government pension system employers the option of paying their
full amount, or an amount that reflects a 50 percent reduction of the normal and accrued
liability component of the Public Employees’ Retirement System and/or the Police and
Firemen’s Retirement System obligation for payment due to the State Fiscal Year ending
June 30, 2009. The amount deferred will be repaid starting in April 2012 over a 15-year period
at 8% percent. The amount will fluctuate based on pension system investment earnings on the
deferred amount. The local employer is allowed to payoff the obligation at any time prior to
April 2012.

The Borough of River Edge opted for this deferral in the amount of $375,122.00.
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NOTE 7:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

PENSION PLANS, (continued)

Contribution Requirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement
systems, contributions are required by active members and contributing employers. Plan
member and employer contributions may be amended by State of New Jersey legislation. The
pension funds provide for employee contributions based on 5.0% for PERS and 8.5% for PFRS
of the employee’s annual compensation, as defined through June 30, 2007. Under Chapter 92,
P.L.2007 and Chapter 103, P.L. 2007, the PERS and employee contribution rate will increase
to 5.5 percent effective July 1, 2007. Employers are required to contribute at an actuarially
determined rate in all Funds except the SACT. The actuarially determined employer
contribution includes funding for cost-of-living adjustments and noncontributory death benefits
in the PERS and PFRS. In the PERS and PFRS, the employer contribution includes funding
for post-retirement medical premiums,

The Borough’s contribution to the various plans, equal to the required contributions for each
year, were as follows:

Year PERS PERS

2010 $263,749.00 $594,255.00
2009 126,224.00 296,565.50
2008 176,851.18 551,041.00

Defined Contribution Retirement Program

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for
certain public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L.
2007. The program provides eligible members, with a minimum base salary of $1,500 or
more, with a tax-sheltered, defined contribution retirement benefit, in addition to life insurance
and disability coverage. The DCRP is jointly administered by the Division of Pensions and
Benefits and Prudential Financial.

If the eligible elected or appointed official will earn less than $5,000 annually, the official may

choose to waiver participation in the DCRP for that office or position. The waiver is
irrevocable.
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NOTE 7:

NOTE 8:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

PENSION PLANS, (continued)

Defined Contribution Retirement Program, (continued)

This retirement program is a new pension system where the value of the pension is based on
the amount of the contribution made by the employee, employer and through investment
earnings. It is similar to a Deferred Compensation Program where the employee has a portion
of tax deferred salary placed into an account that the employee manages through investment
option provided by the employer.

The law requires that three classes of employees enroll in the DCRP detailed as follows:

All elected officials taking office on or after July 1, 2007, except that a person who is reelected
to an elected office held prior to that date without a break in service may retain in the PERS.
A Governor appointee with advice and consent of the Legislature or who serves at the pleasure
of the Governor only during that Governor’s term of office.

Other employees commencing service after July 1, 2007, pursuant to an appointment by an
elected official or elected governing body which include the statutory untenured Chief
Administrative Officer such as the Business Administrator, County Administrator, or
Municipal or County Manager, Department Heads, Legal Counsel, Municipal or County
Engineer, Municipal Prosecutor and the Municipal Court Judge.

Notwithstanding the foregoing requirements, other employees who hold a professional license
or certificate or meet other exceptions are permitted to remain to join or remain in PERS,

FUND BALANCES APPROPRIATED

Fund balances at December 31, 2010 and 2009 which were appropriated and included as
anticipated revenue in their own respective funds for the years ending December 31,2011 and
2010 were as follows:

2011 2010
Current Fund $1,178.250.00 $1.424.,000.00
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NOTE 9:

NOTE 10:

NOTE 11:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

FIXED ASSETS

The following is a summary of changes in the general fixed asset account group for the year
2010,

Balance Balance
Dec, 31,2009 Additions Deletions Dec. 31, 2010

Land $5,038,712.73 5 b ‘ $5,038,712.73

Buildings 5,437,534.49 5,437,534.49
Improvements-Other than

Buildings ' 5,807,004.06 5,807,004.06

Machinery and Equipment 3,105.126.18 257.927.93 58.075.00 3,304.979.11

$19.388,377.46 $257,927.93 $58.075.00 $19,588.230.39

ACCRUED SICK AND VACATION BENEFITS

The Borough of River Edge permits employees to accrue a limited amount of unused vacation
and sick pay, which may be taken as time off or paid upon retirement or separation at an
agreed-upon rate. Additionally, employees who meet certain requirements are eligible to
receive an annual payment as severance pay until the employee reaches the age sixty-five.

It is estimated that the current cost of such unpaid compensation would approximate
$703,784.83. This amount is not reported either as an expenditure or a liability. Itis expected
that the cost of such unpaid compensation would be included in the Borough of River Edge’s
budget operating expenditures in the year in which it is used.

DUE TO/FROM OTHER FUNDS

Balances due to/from other funds at December 31, 2010 consist of the following:

$69,656.85 Due to the State and Federal Grant Fund from the Current
Fund for Grant receipts deposited in the Current Fund.

1.982.82 Due to the General Capital Fund from the Assessment Trust
Fund for confirmed assessments not collected.

$71.639.67

It is anticipated that all interfunds will be liquidated during the fiscal year. -
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NOTE 12:

NOTE 13:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

LEASES

The Borough of River Edge has commitments to lease police cars under capital leases which
expire in 2011. Total lease payments made during the year ended December 31, 2010 were
$15,459.64. Future minimum lease payments are as follows:

Year Total ‘

Ended Amount Principal Interest
December 31, 2011 $1.550.00 $1.540.96 $9.04
Total minimum lease

payments $1.550.00 $1.540.96 9.04

EMERGENCY SERVICES VOLUNTEER LENGTH OF SERVICE AWARD PLAN
(LOSAP)

On March 6, 2003, the Division of Local Government Services approved the Borough’s
LOSAP plan, provided by Lincoln Financial Group. The purpose of this plan is to enhance
the Borough’s ability to retain and recruit volunteer firefighters and volunteer members of
emergency service squads.

The Lincoln Financial Group will provide for the benefit of participants, a multi-fund variable
annuity contract as its funding vehicle. The plan shall provide for a fixed annual contribution
of $1,000.00 to each eligible volunteer who accumulates a minimum of 100 service points
based on criteria established by Borough Ordinance No. 1289. In addition, the ordinance does
not provide for prior years service credit. The amount of the LOSAP award cannot exceed
$1,000.00 annually, subject to periodic increases as permitted by N.J.A.C. 5:30-14.9. The
Borough’s contribution shall be included in the current years budget.

All amounts awarded under a length of service award plan shall remain the asset of the
sponsoring agency; the obligation of the sponsoring agency to participating volunteers shall
be contractual only; and no preferred or special interest in the awards made shall accrue to
such participants. Such money shall be subject to the claims of the sponsoring agency’s
general creditors until distributed to any or all participants.

We have reviewed the plan for the year ended December 31, 2010 in accordance with the

American Institute of Certified Public Accountants (AICPA) Statement on Standards for
Accounting and Review Services.
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NOTE 14:

BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

RISK MANAGEMENT

The Borough is exposed to various risks of loss related to general liability, automobile
coverage, damage and destruction of assets; errors and omissions; injuries to employees; and
natural disasters. The Borough has obtained insurance coverage to guard against these events
which will provide minimum exposure to the Borough should they occur. During the 2010
calendar year, the Borough did not incur claims in excess of their coverage and the amount of
coverage did not significantly decrease.

The Borough of River Edge is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The Borough of River Edge is a member of the Bergen County Municipal Joint Insurance
Fund (the “JIF”). The JIF is a self-administered group of municipalities established for the
purpose of providing certain low-cost general liability, automobile liability and workers’
compensation insurance coverage up to $100,000.00 for member municipalities. The Borough
of River Edge pays an annual assessment to the JIF and should it be determined that payments
received by the JIF are deficient, additional assessments may be levied.

The JIF can declare and return excess surplus to members upon approval of the State of New
Jersey Department of Insurance. These distributions would be divided amongst the members

in the same ratio as their individual assessment relates to the total assessment of the

membership body. In accordance with Statement No. 10 of the Government Accounting
Standards Board, these distributions may be sued to reduce the amount recorded for
membership expense in the year in which the distribution was declared.

The Borough of River Edge is also a member of the Municipal Excess Liability Joint Insurance
Fund (the “MEL”). The MEL provides excess insurance coverage for claims in excess of
$100,000.00 for general liability, automobile liability and workers’ compensation. The MEL
also provides insurance coverage for the following: employment practices liability, non-
owned aircraft, public officials liability, directors and officers liability and faithful
performance and employee dishonesty blanket bond ($1,000,000.00 limit).

The JIF also provides Property coverage (i.e. Boiler and Machinery, Flood, Valuable Papers, '
etc.) to its members by participating in a state-wide joint purchase program arranged by the
MEL acting as a lead agency.

Financial statements for the Funds are available at the office of the Funds' Executive Director,
Conner Strong/PERMA Risk Management Services.
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BOROUGH OF RIVER EDGE, N.J.
Notes to Financial Statements
Years Ended December 31, 2010 and 2009
(continued)

NOTE 14: RISK MANAGEMENT, (continued)

The Borough of River Edge continues to carry commercial insurance coverage for all other
risks of loss, including employee health, accident and flood insurance. Settled claimsresulting
from these risks have not exceeded commercial insurance coverage in any of the past three
fiscal years. |

The Borough also maintains a self insurance fund to pay for small claims or claims which fall
under the insurance deductible amount.

NOTE 15: TAXES COLLECTED IN ADVANCE

Taxes collected in advance are recorded as cash liabilities in the financial statements.
Following is a comparison of the liability for the previous two years:

Balance Balance
Dec 31, 2010 Dec 31, 2009
Prepaid Taxes , $211.606.38 $193.624.96
Cash Liability for Taxes Collected ‘
in Advance $211.606.38 $193.624.96

NOTE 16;: COMMITMENTS AND CONTINGENT LIABILITIES
The Borough has established a Reserve for Tax Appeals Pending in the amount of $18,497.97.
The Borough of River Edge is a defendant in certain lawsuits, none of which is unusual for a

municipality of its size. Additional liabilities, if not covered by insurance would be funded
from future taxation.
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

009. 2008 2007

2010 2009 2006

Tax Rate: 2.565 2442 2316 222 209
Apportionment of Tax Rate:
Municipal .640 555 539 513 - 512
Municipal Open Space 010 010 010 010 010
County 218 215 205 191 77
County Open Space .003 012 012 010 010
Local School 864 827 764 764 709
Regional High School .830 823 786 732 672
Assessed Valuation:

2010 $1,635,185,287.00

2009 1,627,168,227.00

2008 1,623,241,906.00

2007 1,619,895,547.00

2006 1,617,460,856.00

COMPARISON OF TAX LEVIES AND COLLECTIONS CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage
of current collection could be an indication of a probable increase in future tax levies.

Currently
‘ Cash Percentage of
Year Tax Levy Collections Collection
2010 $42,043,280.82 $41,530,284.65 98.78%
2009 39,843,435.54 39,447,636.48 99.00
2008 37,704.821.28 37,338,928.16 99.03
2007 36,062,826.11 35,658,995.07 98.88
2006 33,847,479.00 33,454,633.66 98.83
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DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the last five years. A comparison of the
outstanding assessment and assessment title liens for the past five years is also shown.

Taxes and Liens 2010 2009 2008 2007 2006

Current Year $403,006.10 $296,217.06 $327,186.24 $361,294.67 $323,300.39
Prior Years 4,740.84 868.50 2,897.34 16.08
Tax Title Liens 25,936.46 21.150.17 16,593.40 12.271.74 11.054.95
Totals $433.683.40 $318.235.73 $346.676.98 $373.566.41 $334.371.62

Percentage of each
Years Tax Levy 1.03% .80% 91% 1.04% 1.07%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

There was no property sold or acquired during the year.

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last
assessed valuation of properties, was as follows:

Year Amount
2010 None
2009 None
2008 None
2007 None
2006 None

COMPARATIVE SCHEDULE OF FUND BALANCE

Current Fund

Fund Balance Utilized in Budget

December 31 of Succeeding Year
2010 $1,259,171.43 $1,178,250.00
2009 1,534,982.81 1,424,000.00
2008 2,384,813.08 2,300,000.00
2007 4,939,174.26 3,449,000.00
2006 6,958,096.07 3,449,000.00
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office dufing the period under audit:

Name

Margaret Falahee Watkins

Thomas Smith
John Cannon

Paul Cordis

Sandy Moscaritolo

Mary Anne O’Connell Rush

Johnny Porco
Wendy Walker
Alan P. Negreann

Denise Dondiego
Zenab Bachok

William Lindsley
Robert Costa
James Anzevino
Gertrude San Jose
Robert Byrnes
Rose Pagan
Robert O’Dowd
Bruce L. Safro, Esq
Noreen Patoray
Carol Byrne

Judy O’Connell
Adriana Silla
Melvin Streeter
Mark Skerbetz
Thomas Cariddi
Bobbi McDonnell
Alan Silverman

(A) Coverage provided by the Municipal Excess Liability Joint Insurance Fund of up to $1,000,000.00 per

Amount
Title of Bond

Mayor

Council President

Councilman

Councilman

Councilman from 11-16-10

Councilwoman to 11-16-10

Councilman

Councilworman

Administrator

Chief Finance Officer (A)
Borough Clerk

Tax Collector (A)
Tax Search Officer

Borough Attorney

Borough Engineer

Assessor

Registrar of Vital Statistics

Construction Code Official

Construction Control Person

Plumbing Inspector

Magistrate {A)
Court Administrator (A)
Deputy Court Administrator (A)
Deputy Borough Clerk

Accounts Supervisor

Building Inspector

Zoning Official

Chief of Police

Recreation Director

Fire Prevention Officer

loss subject to a deductible of $1,000.00.

Faithful Performance Blanket Bond in the amount of $225,000.00 issued by Bergen County Joint Insurance

Fund.
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Borough of River Edge , N.J.
Schedule of Cash - Treasui'er
Current Fund

Year Ended December 31, 2010

Exhibit A-4

Current
Fund

2,979,769.78

44,214,333.96

47,194,103.74

Ref.
Balance - December 31, 2009 A
Increased by Receipts:
Stale Dated Checks Voided A-1 16.85
Miscellaneous Revenue Not Anticipated A-2 134,357.02
Interfund - Grant Fund A-5 131,447.07
Petty Cash Returned A-6 800.00
Tax Collector Receipts A-8 41,808,186.47
Revenue Accounts Receivable A-11 1,843,134.24
Interfunds A-12 439,95
Due From State - Senior Citizen and
Veteran Deductions A-19 127,597.26
Various Cash Liabilities and Reserves A-24 168,355.10
Decreased by Disbursements:
Refund of Prior Year Revenue A-1 378.79
Current Year Budget Appropriations A-3 12,482,389.36
Interfund - Grant Fund A-5 104,045.79
Petty Cash A-6 200.00
Interfunds A-12 439.95
Appropriation Reserves A-16 542,396.11
Local District School Taxes A-20  13,759,104.00
Regional High School Taxes A-21 13,478,487.76
Municipal Open Space Taxes A-22 163,934.03
County Taxes Payable A-23 3,613,337.35
Various Cash Liabilities and Reserves A-24 340,142.94
Balance - December 31, 2010 A
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44.,487,776.08

2,706,327.66




Borough of River Edge , N.J.

Schedule of Interfund - Current Fund

Federal and State Grant Fund

Year Ended December 31, 2010

Balance - December 31, 2009

Increased by: _
Grants Receivable
Grants Receivable - Cancelled
Matching Funds for Grants
Unappropriated Reserve for Grants

Decreased by:
Appropriated Reserve for Grants
Appropriated Reserve for Grants - Cancelled

Balance - December 31, 2010

-57 -

Ref.

A

A-4/A-135
A-15
A-4/25
A-4/26

A-4/25
A-25

110,465.74
1,441.14
2,320.00

18,661.33

104,045.79
1,041.14

Exhibit A-5

41,855.57

132,888.21

174,743.78

105,086.93

69,656.85




Exhibit A-6
Borough of River Edge , N.J.

Schedule of Petty Cash
Current Fund

Year Ended December 31, 2010

Ref.
Increased by:
Cash Advanced A-4 800.00
Decreased by: _
Cash Returned A-4 800.00
Exhibit A-7
Borough of River Edge , N.J.
Schedule of Cash - Change Fund
Current Fund
Year Ended December 31, 2010
Ref.
Balance - December 31, 2009 A $  250.00
Balance - December 31, 2010 ‘ A $ 250.00
Analysis of Balance:
Municipal Court 150.00
Secretary to Board of Health 100.00
§___ 25000
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Borough of River Edge , N.J.

Schedule of Cash - Tax Collector

Current Fund

Year Ended December 31, 2010

Balance - December 31, 2009

Increased by:
Interest and Cost on Taxes
Taxes Receivable
Prepaid Taxes

Decreased by:
Deposited to Treasurer's Account

Balance - December 31, 2010

Ref.

A-2
A9
A-18

A-4

-59.

86,911.92
41,509,668.17
211,606.38

Exhibit A-8

41,808,186.47

41,808,186.47
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Exhibit A-10
Borough of River Edge , NJ
Schedule of Tax Title Liens
Current Fund

Year Ended December 31, 2010

Ref
Balance - December 31, 2009 A 21,150.17
Increased by: _
Transfer from Taxes Receivable A-9 4,786.29
Balance - December 31, 2010 A 25,936.46

-61 -



L9'v65°8

12°00€911
00°056°T
00°05L°1
08°LTE
09'8L1

LOFTS ELT
88°CITS
I8 Er0° 11
00'¥9T°¢T
00°'7TS91

FEELTOT
81 T0T68
00+96°¢t

010T 1€ ™92
aouejeg

7101 28eg

T1-V Nqigxy

BEIR=H Vg

LOEOTPTT 187 16L°01 a4
00°056°C v
00°0SL°1 -V
08°LT¢ v
09°8L1 v
LOFTSELT v
88°617°¢ v
78 EP0° 1Y TV
00'¥97°¢T i
00°7T591 -V
PEELI0T v
81°20Z°6S v
00'+96°¢ T v

PonRIddY 6007 ‘1t 2% I*d

soueeg

0107 “I€ IPQUIRI(Y papuy 1edaX

pung JUILIND)

$1S00) pue sauig
: pno) [edioruniy

ONUIADY SNOIUB[[IISTA
jusunsnipy Jo pieoy

SNUSAYY SNOJUBJIIOSTA
pieog Suruueld

2NUDAYY SNOSUB[[ISTIA]
110SSASSY XB ],

ANUSASY] STIOJULB[[IISIA]
uowpreda(] X,

A apIsing 991j04

SHULIDJ PUe $39,]
Juoumede(] 201104

(s piezey] oIT) 1OV A19JeS 241 WIOFIUN

suuLRd pue $99,
eIy UOTIUSASLJ 311,

SHULIOJ PUE $33,]
el Jo plrog

$09,] 10T uryred

SR pue S99

safe10A0g DI[OYOO}V
158U

D

J[QBAISIIY SIUNOIIY INUIASY JO I[NPIYPY

‘N ¢ 28pq 19ary Jo ydnodog

62 -



- 63 -

v v v
LY 765°8 PTPETEVS’l 01'LE60VS’T 18°16L°01
85681611 8681611 v §99,] UOISIAS[SL 2]qBD
00°06¥ 00°06% v SuONYAYT pleog [00UDS UoHNqLIUOD)
00°000°T 00°000°1 v weifod yousg Nied [RLIOWIN uoneuog
00°0€1°L1 00°0€1°L1 -V [EAOWY MOUS UaSiog JO AUno)
9L700T°S 9.°007°¢ -V spsodo(] pue SJUSUIISSAT] UO 1S2I91U]
00°108°1 00'108°1 v Kadoig ygnosog Jo [elusy
00°206°06 00°206°06 (a4 PIV JoI3d
xe ], Auradold rediotungy paiepIiosuo)
00°160°996 007160996 v xe] s1d1000y ASseuy
00'¥16°90C 00'16907 TV SUULISJ PUB $92,]
:9p0)) UOTIDNIISHO)) WYL}
0107 "1t 9 PR102{10D) poniny 600¢ 1¢ 9o 39
aouejeqg aouepeg
0107 ‘1€ 12quiddd( papuf Ie3x
puny Jua.LIn)
[ BAIIIIY SIUNOIDY INUIAIY JO 3NPIYIS
7307 98ed ‘'N ¢ 98pH 1041 Jo ySnorog

T1-V 3qyxy



Fund

Assessment Trust Fund
Anima) License Fund
Other Trust Fund
General Capital Fund

Disbursed
Received

Borough of River Edge, N.J.

Schedule of Interfunds

Current Fund

Year Ended December 31, 2010

Exhibit A-12

Due From/(To) Due From/(To)
Balance Balance

Dec. 31,2009 Increased Decreased Dec. 31,2010
7.34 7.34
8.02 8.02
274.10 274.10
150.49 150.49
439 95 439,95

A-4 439.95

A-4 43995
439,95 439,95
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Emergency Authorizations

Borough of River Edge , N.J.
Schedule of Deferred Charges
Current Fund

Year Ended December 31, 2010

Exhibit A-13

Balance, Amount Amount in Balance,
Dec. 31, Resulting 2010 Dec. 31,
2009 From 2010 Budget 2010

90,000.00 90,000.00
90,000.00 90,000.00
A A-3 A
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Exhibit A-16

Borough of River Edge , N.J.

- 68 -

Schedule of Appropriation Reserves Page 1 of 3
Current Fund
Year Ended December 31, 2010
Balance
Balance, after
Dec. 31, Encumbrances Paid or Balance
2009 and Transfers Charged Lapsed
Salaries and Wages Within "CAPS"™:
Administrative and Executive
General Administration 0.10 0.10 0.10
Mayor and Council 5517 55.17 55.17
Municipal Clerk 1,532.41 1,532.41 2545 1,506.96
Financial Administration 6,735.91 443591 921.08 3,514.83
Revenue Administration 4,826.91 4,826.91 1,127.80 3,699.11
Tax Assessment Administration 5,413.00 5,413.00 5,413.00
Maunicipal Court 8,086.73 8,426.73 1,767.40 6,659.33
Planning Board . 989.38 1,389.38 1,363.47 2591
Other Code Enforcement Functions 3,523.21 3,523.21 89948 2,623.73
Police 38,239.23 38,239.23 17,126.22 21,113.01
Fire 1,002.40 1,002.40 203.60 798.80
Uniform Fire Safety Act 419.25 819.25 76540 53.85
Emergency Management 421.44 421.44 421.44
Municipal Prosecutor 637.50 637.50 637.50
Public Works Repair and Maintenance 34,533.19 32,533.19 20,413.53 12,119.66
Public Buildings and Grounds 177.35 177.35 177.35
Recycling 59.15 59.15 59.15
Vehicle Maintenance 132.45 132.45 132.45
Sewer System 8.64 8.64 , 8.64
Public Health Services 3,147.35 3,147.35 {893.48) 4,040.83
Recreation Commission 1,369.86 1,369.86 1,369.86
Maintenance of Parks 11,517.47 11,517.47 11,517.47
Bus 6,456.89 6,456.89 1,006.74 5,450.15
Construction Code Officials 3,466.49 3,466.49 3,466.49
Total Salaries and Wages Within "CAPS" 132,751.48 . 129,591 .48 44,726.69 84,864.79
Other Expenses Within "CAPS™:
Administrative and Executive
General Administration 2,178.89 2,602.15 575.39 2,026.76
Municipal Clerk 5,148.10 5,292.36 882.13 4,410.23
Mayor and Council 733.86 733.86 733.86
Audit 23,350.00 23,350.00
Financial Administration 1,257.78 2,391.14 1,148.12 1,243.02
Revenue Administration 577.68 577.68 577.68
Tax Assessment Administration 654.00 2,254.00 14.18 2,239.82
Legal Services and Costs 2,983.12 28,455.17 27,851.40 603.77
Municipal Court 5,195.30 5,285.55 485.25 4,800.30
Engineering Services & Costs 13,059.00 38,032.50 23,348.50 14,684.00
Planning Board 3,003.65 2,603.65 1,942.65 661.00
Zoning Board of Adjustment 599.55 599.55 599.55
Other Code Enforcement Functions 82.67 239.67 157.00 82.67
Liability Insurance 107.00 107.00 107.00
Workmen's Compensation 2,982.10 2,982.10 2,982.10



Exhibit A-16

Borough of River Edge , N.J.

Schedule of Appropriation Reserves Page2 of3
Current Fund
Year Ended December 31, 2010
Balance
Balance, after
Dec. 31, Encumbrances Paid or Balance
2009 and Transfers Charged Lapsed
Group Insurance Plan for Employees 140,028.81 133,082.25 6,946.56
Police 4,189.08 17,623.61 13,976.85 3,646.76
Emergency Management Services 10.65 257.59 242.50 15.09
Fire 10,527.03 15,942.25 3,400.09 12,542.16
Uniform Fire Safety Act 922.28 1,152.28 771.51 380.77
Municipal Prosecutor 16.00 16.00 16.00
Public Works Repair and Maintenance 10,307.30 26,054.27 17,077.22 8,977.05
Shade Tree Commission 2,754.09 67.55 2,686.54
Community Services Act 13,000.00 13,000.00
Garbage & Trash Removal - Contractual 2,070.95 50,995.12 28,813.91 22,181.21
Garbage & Trash Removal 34,654.78 30,407.93 4,246.85
Recyeling 4.55 4.55 4.55
Public Buildings and Grounds 1,190.73 7.493.77 7.093.15 400.62
Vehicle Maintenance 9,273.16 15,759.28 13,814.03 1,045.25
Sanitation Landfill - BCUA Contractual 98,368.15 55,495.13 42,873.02
Public Health Services - Contractual 221.00 221.00 221.00
Public Health Services 1,767.72 2,201.43 473.62 1,727.81
Administration of Social Services 95.00 95.00 95.00
Board of Health PEOSHA 100.00 160.00 160.00
Animal Welfare 2,500.00 2,500.00 2,500.00
Recreation Commission 59445 1,069,435 475,00 594.45
Celebration of Public Events 950.00 475.00 475.00
Aid to Senior Citizen Program 4,530.35 4,5306.35 . 2,638.78 1,891.57
Right to Know ‘ 200.00 200,00 200.00
Bus 278.95 278.95 278.95
Construction Code Officials 52.46 88.94 36.48 52.46
Electricity and Natural Gas 47,763.27 47,763.27 24,984,78 22.778.49
Telephone 6,681.27 6,767.26 4.364,52 2,402.74
Petroleum Products 28,422.23 32,105.47 7,099.81 25,005.66
Fire Hydrant Service 18.57 18.57 18.57
Water 6,844.18 7,544.29 1,471.76 6,072.53
Contingent 450.00 450.00 450.00
Total Other expenses Within "CAPS" 177,593.88 646,494.91 439,016.49 2017,478.42
Deferred Charges and Statutory Expenditures
Within "CAPS™
Public Employees' Retirement System
Social Security System (0.A.8.1) 13,254.61 13,254.61 13,254.61
Consolidated Police and Firemen's Pension 162.05 209.80 4775 162.05
Police and Firemen's Retirement System 0.50 0.50 0.50
Defined Contribution Retirement Program 237.10 237.10 237.10

Total Deferred Charges and Statutory .
Expenditures Within "CAPS" 13,654.26 13,7062.01 47.75 13,654.26
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Exhibit A-16

Borough of River Edge , N.J.

Schedule of Appropriation Reserves Page 3 of 3
Current Fund
Year Ended December 31, 2010
Balance

Balance, after
Dec. 31, Encumbrances Paid or Balance
2009 and Transfers Charged Lapsed

Total Reserves Within "CAPS" 323,999.62 789,788.40 483,790.93 305,997.47
Salaries & Wages Excluded From "CAPS™:

Maintenance of Free Public Library 2,534.39 4,834.39 4,782.10 52.29
Total Salary & Wages Excluded From "CAPS" 2,534.39 4,834.39 4,782.10 52.29
Other Expenses Excluded From "CAPS™

Maintenance of Free Public Library 5,570.00 5,570.00

Bergen County Utilities Authority

Service Charges - Contractual 63.89 63.89 63.89

NJPEDS Stormwater Permit ‘

Public Works Repair and Maintenance 400.00 400.00 400.00
Recycling Tax 3,459.55 2,107.41 1,352.14
Emergency Services Volunteer Length of

Service Award Program - Fire 65,260.00 47,940.00 17.320.00
Emergency Services Volunteer Length of

Service Award Program - First Aid Squad 36,720.00 18,360.00 18,360.00
Police Communications - 911 Services 2,798.22 3,588.22 1,095.48 2,492.74
Maintenance of Free Public Library

Electricity 3,248.70 3,248.70 1,606.20 1,642.50

Telephone and Telegraph 208.36 208.36 2738 180.98

Natural Gas 1,170.72 1,170.72 660.20 5310.52

Water 699.80 1,026.98 327.18 699.80

Donation - Memorial Park 10.20 10.20 10.20

Total Other Expenses Excluded from "CAPS" 8,599.89 120,726.62 77,693.85 43,032,777
Total Reserves Excluded from "CAPS" 11,134.28 125,561.01 82,475.95 43,085,06
Total Reserves 335,133.90 915,349.41 566,266.88 349,082.53
A A-1
Ref.
Appropriation Reserve Above 335,133.90
Prior Year Encumbrances A-17 580,215.51
915,349.41
Transfer to Accounts Payable A-24 23,870.77
Disbursed A-d 542,396.11

566,266.88
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Exhibit A-17
Borough of River Edge , N.J.
Schedule of Encumbrances Payable
Current Fund

Year Ended December 31, 2010

Ref. : '
Balance - December 31, 2009 A 580,215.51
Increased by:
Transfer from Current Appropriations A-3 668,816.60
1,249,032.11
Decreased by:
Transfer to Appropriation ‘
Reserves A-16 580,215.51
Balance - December 31, 2010 A 668,816.60
Exhibit A-18
Schedule of Prepaid Taxes
Current Fund
Year Ended December 31, 2010
Balance - December 31, 2009 A 193,624.96
Increased by:
Receipts - Prepaid 2011 Taxes A-8 211,606,38
405,231.34
Decreased by: _
Applied to 2010 Taxes A-9 193,624.96
Balance - December 31, 2010 A 211,606.38
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Exhibit A-19
Borough of River Edge, N.J.

Schedule of Amount Due from/to State of New Jersey
for Senior Citizens' and Veterans' Deductions - CH. 73 P.L. 1976

Current Fund

Year Ended December 31, 2010

Ref.
Balance - December 31, 2009 - Due to A 6,348.24
Increased by:.
State Share of Senior Citizens and Veteran
Deductions Received in Cash A-4 127,597.26
133,945.50
Decreased by:
Senior Citizens' Deductions Per Tax Billing 13,750.00
Veterans' Deductions Per Tax Billing 112,250.00
Senior Citizens' and Veterans' Allowed 1,500.00
' 127,500.00
Less:
Senior Citizens' and Veterans' Disallowed 1,902.74
A-9 : 125,597.26
Balance - December 31, 2010 - Due to A 8,348.24
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Borough of River Edge , N.J.

Schedule of Local District School Tax

Current Fund

Year Ended December 31, 2010

Ref.
Balance - December 31, 2009
School Tax Payable A
School Tax Deferred

Increased by:
Levy School Year - July 1, 2010
to June 30, 2011 A-9

Decreased by:
Payments A-4

Balance - December 31, 2010

School Tax Payable
School Tax Deferred

2010 Liability for Local School Disrict Tax
Tax Payable - Dec. 31, 2010 A
Tax Paid

Less: Tax Payable - Dec. 31, 2009

Amount Charged to 2010 Operations A-1

273 -

- 6,293,654.00

6,658,617.00

Exhibit A-2(

6,293,654.00

14,124,067.00

20,417,721.00

13,759,104.00

6,658,617.00

13,759,104.00

13,759,104.00




Exhibit A-21
Borough of River Edge , N.J.
Schedule of Regional High School Tax
Current Fund

Year Ended December 31, 2010

Ref.
Balance - December 31, 2009
School Tax Payable A
School Tax Deferred 6,696,116.42

6,696,116.42

Increased by:
Levy School Year - July 1, 2010 _
to June 30, 2011 A-9 13,564,742.71
' 20,260,859.13

Decreased by:
Payments A-4 ' 13,478,487.76

Balance - December 31, 2010
School Tax Payable
School Tax Deferred 6,782,371.37

6,782,371.37

2010 Liability for Regional High School Tax
Tax Payable - Dec. 31, 2010 A
Tax Paid 13,478,487.76

13,478,487.76

Less: Tax Payable - Dec. 31, 2009

Amount Charged to 2010 Operations A-1 13,478,487.76
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Exhibit A-22
Borough of River Edge , N.J.

Schedule of Municipal Open Space Taxes Payable
Current Fund

Year Ended December 31, 2010

Ref.
Increased by:
Levy - Original A-1/A-9 163,518.53
Added and Omiited Taxes A-1/A-9 : 415.50
163,934.03
Decreased by:
Payments . A-4 163,934.03

Balance - December 31, 2010

Exhibit A-23
Schedule of County Taxes Payable
Current Fund

Year Ended December 31, 2010

Ref.

Balance - December 31, 2009
Increased by: - _

Levy - General A-1/A-9  3,558,072.05

Levy - Open Space A-1/A-9 46,070.65

Added and Omitted Taxes A-1/A-9 9,194.65

' 3,613,337.35

Decreased by:

Payments - A4 3,613,337.35

Balance - December 31, 2010
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Exhibit A-24
Borough of River Edge , N.J.

Schedule of Various Cash Liabilities and Reserves

Current Fund

Year Ended December 31, 2010

Balance, Balance,
Dec. 31, Dec. 31,
Liabilities and Reserves 2009 Increased Decreased 2010
Liabilities:
Tax Overpayments : 132,798.53 132,798.53
Accounts Payable 168,208.38 23,870.77 56,341.55 135,737.60
Due to State of N.J. - Const. Code Surcharge 9,076.00 9,076.00
Due to State of N.J. - Marriage License Fees 850.00 850.00
Reserves for: :
Codification of Ordinance - 4,100.00 4,100.00
Garden State Preservation Trust 20,582.40 13,722.00 20,582.00 13,722.40
Sale of Municipal Assets 34,440.50 6,714.57 15,000.00 26,155.07
Maintenance of Free Public Library 5,194.00 5,194.00
Tax Appeals Pending 162,627.51 '+ 5,000.00 149,129.54 18,497.97
385,858.79 201,325.87 . 393,071.62 194,113.04
A A
Ref.
Cancelled - Accounts Payable A-1 17,346.68
Transfer from Current Year Collections A-2 5,000.00
Applied to Current Year Revenue A-2 35,582.00
Transfer from Current Year Appropriations A-3 4,100.00 :
Receipts A-4 168,355.10
Disbursed A-4 340,142.94
Transfer from Appropriation Reserves A-16 23,870.77
201,325.87 393,071.62
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Borough of River Edge , N.J.
Schedule of Unappropriated Reserves for Grants
Federal and State Grant Fund

Year Ended December 31, 2010

Exhibit A-26

Balance, Transfer Balance,
Dec. 31, To 2010 Dec. 31,
Grant 2009 Budget Received 2010
Recycling Tonnage Grant o 18,661.33 18,661.33
18,661.33 18,661.33
A A-5 A
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Exhibit B-2
Borough of River Edge , N.J.
Schedule of Cash
Trusf Funds

Year Ended December 31, 2610

Unaudited
Emergency
Assessment Animal Other Services
Trust License Trust Volunteer
Ref. Fund Fund Fund LOSAP
Balance - December 31, 2009 B 161.39 7,067.20 §12,526.27 572,639.21
Increase by Receipts:
Assessments Receivable B-4 8,169.50
LOSAP - Contributions Receivable B-5 66,300.00
Interfund - Current Fund B-6 7.34 8.02 274.10
Dog License Fees B-8 21,596.60
Due State Dept. of Health B-9 653.40
Other Trust Funds B-10 959,281.84
Reserve for Insurance Funds B-11 65,4°71.77
Reserve for Recreation Commission B-12 107,172.00
Payroll Deductions B-13 7,188,781.12
LOSAP - Net Assets Available B-14 90,214.17
Total Receipts 8,176.84 22,258.02 8,320,980.83 156,514.17
8,338.23 2932522 9,133,507.10 729,153.38
Decreased by Disbursements:
Due to Current Fund - Anticipated
Revenue B-1
Interfund - Current Fund B-6 7.34 8.02 274.10
Due to General Capital Fund B-7 8,169.50
Reserve for Dog Expenditures B-8 17,402.18
Due State Dept. of Health B-9 653.40
Other Trust Funds B-10 1,007,585.24
Reserve for Insurance Funds B-11 73,265.64
Reserve for Recreation Commission - B-12 98,413.69
Payroll Deductions B-13 7,174,707.89
LOSAP - Net Assets Available B-14 44,965.15
Total Disbursements 8,176.84 18,063.60 8,354,246.56 44,965.15
Balance - December 31, 2010 B 161.39 11,261.62 779,260.54 684,188.23
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Exhibit B-3
Borough of River Edge , N.J.
Analysis of Assessment Cash

Assessment Trust Fund

Year Ended December 31, 2010

Ref.

Fund Balance B-1 161.39
161.39
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Schedule of Emergency Services Volunteer Length
of Service Award Program - Contributions Receivable

Year Ended December 31, 2010

Balance - December 31, 2009

Increased by:
Borough Contributions

Decreased by:
Receipts

Ralance - December 31, 2010

Borough of River Edge , N.J.

Trust Funds

Ref.

B

B-14

B-2

-82.

68,400.00

68,280.00

Exhibit B-3

136,680.00

66,300.00

70,380.00




Exhibit B-6

Borough of River Edge
Schedule of Interfund - Current Fund
Trust Funds

Year Ended December 31, 2010

Due from/(to) Due from/(to)
BRalance Balance
Dec. 31, 2009 Increased Decreased Dec. 31,2010

Assessment Trust 7.34 7.34

Animal Control Trust Fund 8.02 8.02

Other Trust Fund 27410 274.10
289.46 289.46

Ref.

Cash Receipts-Assessment Trust B-2 7.34

Cash Receipts-Animal Control Trust B-2 8.02

Cash Receipts - Other Trust Fund B-2 274.10

Cash Disbursements-Assessment Trust B-2 7.34

Cash Disbursements-Animal Control Trust B-2 8.02

Cash Disbursements-Other Trust Fund B-2 ' 274,10
289.46 289.46
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Exhibit B-7
Borough of River Edge , N.J.
Schedule of Interfund - General Capital Fund
Trust Funds

Year Ended December 31, 2010

Ref.
Increased by:
Assessments Confirmed B-4 10,152.32
Decreased by:
Disbursed B-2 8,169.50
Balance - December 31, 2010 - Due to B 1,982.82
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Exhibit B-8
Borough of River Edge , N.J.

Reserve for Animal License Fund Expenditures
Trust Fands

Year Ended December 31, 2010

Ref.
Balance - December 31, 2009 B 7,067.20
Increased by:
Dog License Fees - Borough Share B-2 - 4,478.60
Cat License Fees - Borough Share B-2 575.00
Replacement Fees B-2 8.00
Late Fees B-2 535.00
Budget Appropriations B-2 16,000.00
21,596.60
28,663.80
Decreased by:
Expenditures B-2 17,402.18
17,402.18
Balance - December 31, 2010 B 11,261.62
License Fees Collected
2009 6,690.40
2008 6,830.80
13,521.20
Exhibit B-9
Due to State Department of Health
Trust Funds
Year Ended December 31, 2010
Ref.
Increased by:
State Dog License Fees: B-2 653.40
Decreased by:
Disbursed B-2 653.40
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Borough of River Edge , N.J.

Schedule of Other Trust Funds

Trust Funds

Year Ended December 31, 2010

Purpose

- Developers' Escrow

Fire Prevention Penalties
Recycling

Vacancy Inspection
P.O.AA.

Tax Sale Redemption
Municipal Alliance

Street Opening Permits
Performance Bonds

Snow Removal
Commodity Resale

Public Defender
Accumulated Absences
Municipal Open Space
September 11th Memorial Gardens
Police Outside Duty
Donations Beautification
Tax Sale Premium
Donations Shade Tree Commission
Affordable Housing
C.ARE.

Park & Field Maintenance

Exhibit B-10

Balance Balance
Dec. 31, 2009 Receipts Disbursed Dec. 31,2010
61,052.75 60,922.60 55,641.35 66,334.00
1,119.00 1,119.00
126,187.50 59,573.86 35,467.72 150,293.64
360.96 3,460.00 2,600.00 1,220.96
5,620.02 352.00 834.00 5,138.02
27,328.61 66,041.96 93,370.57
3,877.24 8.400.00 9,060.75 3,216.49
1,280.00 2,500.00 1,140.00 2,640.00
116,254.73 84,674.00 15,000.00 185,928.73
30,986.39 34(,986.39
1,800.00 5,415.15 5,415.15 1,800.00
1,875.00 1,764.50 1,764.50 1,875.00
3,950.00 10.00 3,960.00
158,666.55 164,036.72 287,363.83 35,339.44
3,881.98 3,881.98
3,000.00 464,191.50 463,208.27 3,983.23
6,169.12 4,887.77 2,150.19 8,906.70
21,400.00 1,200.00 9,000.00 13,600.00
3,710.00 11,894.50 11,429.25" 4,175.25
8,714.66 8,714.66
152.28 152.28
8,510.17 19,805.00 5,425.00 22,890.17
595,744 .68 959,281.84 1,007.585.24 547,441.28
B B-2 B-2 B
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Schedule of Reserve for Recreation Commission

Year Ended December 31, 2010

Balance - December 31, 2009

Increased by:
Receipts

Decreased by:
Disbursed

Balance - December 31, 2010

Borough of River Edge , N.J.

Trust Funds

Ref.

B

B-2

B-2

-88 -

Exhibit B-12

105,482.63

107,172.060

212,654.63

98,413.69

114,240.94
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Schedule of Emergency Services Volunteer Length

Borough of River Edge , N.J.

Exhibit B-14

of Service Award Program - Net Assets Available for Benefits

Trust Funds

Year Ended December 31, 2010

Balance - December 31, 20609

Increased by:
Borough Contributions
Appreciation/(Loss)

Decreased by:
Withdrawals
Administration Fee

Balance - December 31, 2010

Ref.

B

B-5
B-2

-90 -

68,280.00
90,214.17

42,083.00
2,882.15

641,039.21

158,494.17

799,533.38

44,965.13

754,568.23



Year Ended December 31, 2010

Balance - December 31, 2009

Increased by Receipts:
Various Grants Receivable
Interfund - Assessment Trust Fund
Deferred Charges to Future Taxation
- Unfunded
Capital Improvement Fund
Interfund - Current Fund

Decreased by Disbursements:
Improvement Authorizations
Interfund - Current Fund

Balance - December 31, 2010

Borough of River Edge , N.J.
Schedule of Cash

General Capital Fund

Ref.

C

C-4
C-5
C-7

C-11
C-12

C-10
C-12

C C3

-9] -

138,224.26
8,169.50

269,870.06
69,460.00
150.49

817,638.47
150.49

Exhibit C-2

975,925.23

485,874.31

1.461.799.54

817,788.96

644,010.58




Fund Balance

Borough of River Edge , N.J.
Analysis of Cash
General Capital Fund

Year Ended December 31, 2610

Due from Bergen County - Open Space Trust
Interfund - Assessment Trust Fund

Capital Improvement Fund

Improvement Authorizations:

Ordinance
Number

1380
1424/1470

1458
1494
1507
1534
1567

1568
1591
1613

1616
1648/1654
1656/1672

1687

1688

1692

1693
1703

1716

Improvement Description

Various Public Improvements
Various Public Improvements and Acquisition
of Equipment and Machinery
Improvement of Kinderkamack Road
Various Public Improvements
Kinderkamack Road North Impr Project (Phase I)
Acquisition of Various Equipment and Vehicles
Purchase of Equipment and Improvement
to Buildings and Grounds
Various Public Improvements
Repair of Wayne Pump Station
Acquisition of New Generator & 2008 Road
Resurfacing Program
Various Public Improvements & Acquisitions
Acquisition of Real Property for Bogert Road Park
Various Improvements & Purchases
Resurface Howland Avenue
Purchase of Equipment and Improvement
to Buildings and Grounds
Purchase of Equipment and Improvement
to Buildings and Grounds
Various Improvements & Purchases
Purchase of Equipment and Improvement
to Buildings and Grounds
Construction, Reconstruction and Improvement
of the Sanitary Sewer System

-92

Exhibit C-3

Ref.

C-1 23,052.68

C-4 (23,275.74)
C-5 (1,982.82)
C-10 60,872.47

15,600.00

1,744.42
93,057.79
3,451.68
(17,170.94)
13,321.35

5,214.97
162,651.05
3,000.00
168,556.43
52,234.78
(157,141.15)
507,116.64
(125,221.51)
12,290.89

15,375.32
(223,216.99)

39,000.00

15,479.26

CC2 644,010.58
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Borough of River Edge , N.J.

Exhibit C-5

Schedule of Interfund - Assessment Trust Fund

Balance, December 31, 2009

Increased by:
Assessment Confirmed

Decreased by:
Receipt

Balance, December 31, 2010

General Capital Fund

Year Ended December 31, 2010

-94 -

Ref.

C

C-7

C-2

C/C-3

1015232

10,152.32

_ 816950

19828



Exhibit C-6
Borough of River Edge , N.J.

Schedule of Deferred Charges to Future
Taxation - Funded

General Capital Fund
Year Ended December 31, 2010

Ref.
Balance - December 31, 2009 C 10,402,405.08
Decreased by:
Budget Appropriations to Pay Bonds C-8 1,025,000.00
Budget Appropriations to Pay Environmental
Infrastructure Trust Loan C-9 30,314.72
1,055,314.72
Balance - December 31, 2010 C 9,347,090.36

-~ 095 .
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Borough of River Edge , N.J.

Schedule of New Jersey Environmental Infrastructure Trust/Loan

General Capital Fand

Year Ended December 31, 2010

Exhibit C-9

Ref. Total Trust Loan
" Balance - December 31, 2009 C 197,405.08 147,055.24 50,349.84
Decreased by:
Principal Paid C-6 - 30,314.72 15,000.00 15,314.72
Balance - December 31, 2010 C 167,090.36 132,055.24 35,035.12
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Exhibit C-11
Borough of River Edge , N.J.
Schedule of Capital Improvement Fund
General Capital Fund
Year Eﬁded December 31, 2010

Ref.
Balance - December 31, 2009 C 17,412.47
Increased by:
Contribution Bergen County Traffic Light C-2 44,450.00
Budget Appropriation C-2 25,010.00
T 6946000
86,872.47
Decreased by:
Appropriated to Finance Improvement
Authorizations C-10 26,000.00
Balance - December 31, 2010 C/C-3 60,872.47
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Exhibit C-12
Borough of River Edge , N.J.
Schedule of Interfund - Current Fund
General Capital Fund |

Year Ended December 31, 2010

Ref.
Increased by:
Interest Earned C-2 150.49
Decreased by:
Disbursed C-2 150.49
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BOROUGH OF RIVER EDGE
PART II

LETTER ON COMPLIANCE AND ON INTERNAL CONTROL.

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2010




Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charles J. Ferraioli, Jr., MBA, CPA, RMA Ceriified Public Accountanis Newion Office
Steven D. Wielkotz, CPA, RMA 401 Wanacque Avenue 100B Main Street
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey 07442 Newton, N.J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, CPA, RMA Fax 973-835-6631 Fax 973-579-7128

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPIJANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

July 11,2011

The Honorable Mayor and
Members of the Borough Council
Borough of River Edge

River Edge, New Jersey 07070

We have audited the financial statements-regulatory basis of the Borough of River Edge in the County of
Bergen as of and for the year ended December 31, 2010, and have issued our report thereon dated July 11,
2011. Our report disclosed that, as described in note 1 to the financial statements-regulatory basis, the
Borough of River Edge prepares its financial statements on a basis of accounting prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey, that demonstrates
compliance with a modified accrual basis of accounting and the budget laws of the State of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America; audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey; and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

[n planning and performing our audit, we considered the Borough of River Edge’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements-regulatory basis, but not for the purpose of expressing an opinion on the
effectiveness of the Borough of River Edge’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Borough of River Edge’s internal control over financial
reporting.

A deficiency in internal conirol exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity $
financial statements will not be prevented, or detected and corrected on a timely basis.
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Honorable Mayor and
Members of the Borough Council
Page 2.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of River Edge's financial statements-
regulatory basis are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial staterment amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

This report is intended solely for the information of management, The Division of Local Government
Services, Department of Community Affairs, State of New Jersey, Federal Awarding Agencies and Pass
Through Entities and is not intended to be and should not be used by anyone other than these specified
parties.

.

Steven D. Wielkotz, C.P.A.
Registered Municipal Accountant
No. 413

FERRAIOLIL, WIELKOTZ, CERULLO & CUVA,P.A.
Certified Public Accountants

July 11,2011
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GENERAL COMMENTS

Contracts and Agreements

N.J.S.A. 40A:11]-4 states “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law.”

Effective April 17, 2000 and thereafter the bid thresholds in accordance with N.J.S.A. 40A:11-3 (as
amended) is $17,500.00 and $25,000.00 with a qualified purchasing agent. On July 1, 2005 the bid
threshold was increased to $21,000.00 and $29,000.00 with a qualified purchasing agent. Additionally, on
July 1, 2010 the threshold was increased to $26,000.00 and $36,000.00 with a qualified purchasing agent.

N.J.S.A. 40A:11-2 contains definitions for terms used throughout N.J.S.A. 40A:11-1 et seq. and was
amended under P.L. 1999, ¢.440. It includes as subsection (23) the term ‘competitive contracting’, which
is defined as “the method described in sections 1 through 5 of P.L. 1999, c.440 (C.40:11-4.1 through
C.40A:11-4.5) of contracting for specialized goods and services in which formal proposals are solicited from
vendors® formal proposals are evaluated by the purchasing agent or counsel; and the governing body awards
a contract to a vendor or vendors from among the formal proposals received.”

N.J.S.A. 40A:11-3 was amended with P.L. 1999, ¢.440 to raise the bid threshold and require award by
governing body resolution. “When the cost or price of any contract awarded by the purchasing agent in the
aggregate does not exceed in a contract year the total sum of $17,500.00, the contract may be awarded by
a purchasing agent when so authorized by ordinance or resolution as appropriate to the contracting unit, of
the governing body of the contracting unit without public advertising for bids and bidding therefore, except
that the governing body may adopt an ordinance or resolution to set a lower threshold for the receipt of
public bids or the solicitation of competitive quotations.” The Borough increased the bid threshold to
$29,000.00 and $36,000.00 as allowed by law for having a qualified purchasing agent.

N.J.S.A. 40A:11-15 was amended with P.L. 1999, c.440 to extend the base contract period. “Any contract
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection (a) of N.J.S.A. 40A:11-5 may be awarded
for a period not exceeding 12 consecutive months.”

The governing body of the Municipality has the responsibility of determining whether the expenditures in
any category will exceed the bid threshold within the contract year. Where question arises as to whether any
contract or agreement might result in violation of the statute, the Borough Counsel's opinion should be
sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following items:

Stream Stabilization DPW Vehicle
Reconstruction of Tennis Courts Road Improvement Project
Pocket Pack System

Resolutions were adopted authorizing the awarding of contracts and agreements for "Professional Services"
N.J.S. 40A:11-5.
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Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any material or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear cut violation existed. No violations were disclosed. -

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess
of the statutory threshold "for the performance of any work or the furnishing or hiring of any materials or
supplies,” other than those where bids had been previously sought by public advertisement or where a
resolution had been previously adopted under the provisions of N.J.S. 40A:11-6.

Collection of Interest on Delinguent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body on January 4, 2010 adopted the following resolution authorizing interest to be charged
on delinquent taxes and year end penalty:

WHEREAS, N.J.S.A. 54:4-67 has been amended to add a definition of what constitutes a
delinquency: “Delinquency means the sum of all taxes and municipal charges due on a given parcel of
property covering any number of quarters or years. The Governing Body may also fix a penalty to be
charged to a taxpayer with a delinquency in excess of $10,000.00 who fails to pay the delinquency prior to
the end of the calendar year. The penalty so fixed shall not exceed 6% of the amount of the delinquency;
and :

WHEREAS, N.J.S.A. 54:4-67 has been amended to allow that the delinquency be calculated on the
sum of all taxes from year-to-year and not be calculated on an individual year basis; and

WHEREAS, the Governing Body that desires to employ the end of year penalty for those accounts
whose tax arrears, interest and municipal charges exceed $10,000.00 in any fiscal year must do so by the
adoption of an appropriate resolution.

NOW, THEREFORE, BE IT RESOLVED that the Governing Body of the Borough of River Edge
authorizes the Borough Tax Collector to implement the end of year penalty for those accounts which exceed
$10,000.00 in any fiscal year as well as any other statutory requirements contained in N.J.S.A. 54:4-67 as
amended, effective January 1, 2005.

BE IT FURTHER RESOLVED by the Mayor and Council of the Borough of River Edge, County
of Bergen, State of New Jersey, that taxes due the Borough of River Edge shall be payable on February 1%,
May 1%, August 1%, and November 1* of every year, with a ten (10) day grace period, after which dates, if
unpaid, they shall become delinquent; and

BE IT FURTHER RESOLVED, that from and after the respective dates herein before provided for
taxes to become delinquent, the taxpayer on property assessed shall be subject to interest of eight per centum
(8%) on the first $1,500 of delinquent tax payments, and eighteen per centum (18%) on amounts over
$1,500. These rates will be applicable from quarterly due date to date payment is received and as the law
provides.

It appears from our test of the collector's record that interest was collected in accordance with the foregoing
resolution.
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Delinquent Taxes and Tax Title Liens

The last tax sale was held on December 1, 2010 and was complete.

The following comparison is made of the number of tax title liens receivable on December 31 of the last
three years:

Year Number of Liens
2010 2
2009 2
2008 2

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens
in order to get such properties back on a taxpaying basis.

Verification of Delinguent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the regulations
of the Division of Local Government Services, including the mailing of verification notices.

The result of the test, which was made for the year ending December 31, 2010, is not yet known, but a
separate report will be rendered if any irregularities are developed. In addition we utilized analytical review
procedures to ascertain the validity of the receivables.

COMMENTS

None

RECOMMENDATIONS

None
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STATUS OF PRIOR YEAR AUDIT FINDINGS/RECOMMENDATIONS
A review was performed on all prior year recommendations and corrective action was taken on all items.

The problems and weaknesses noted in our audit were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to our comments or recommendations, or should you desire assistance in
implementing our recommendations, please do not hesitate to call us.

Very truly yours,

Steven D. Wielkotz, C.P.A.
Registered Municipal Accountant
No. 413

JO Gl vt fA

FERRAIOLI WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants
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